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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

R PROVISION FOR LIABILITIES (CONTINUED)

The fair value of provision for dismantling cost associated with the Group's obligation to retire plant
and equipment is recognised in the period in which it is incurred and can be reasanably estimated.
Such asset dismantling costs are capitalised as part of the carrying amount of the plant and equipment
and depreciated over the asset's estimated useful life or captured as a component of purchase
accounting. Fair value estimates of provision for dismantling cost generally involve discounting of
astimated future cash flows. Periodic accretion of such liabilities due to the passage of time is recorded
as a finance cost.

Adjustments are also made to the provision for dismantling cost liability to reflact changes in the
estimates of and amaount of expected cash flows, with an offsetting adjustment made to the related
plant and equipment.

Provision for onerous contract costs are recognised as the net present value of the future cash outflow
and recognised and in the period that the confracts deemed to be not generating any economic
benefits. Such provigions are recognised in the profit or loss, Estimation of provision for onerous costs
generally involve discounting of future ¢ash flows. Periodic accretion of such liabilities due to passage
of time is recorded as a finance cost. Any adjustment made for onerous costs due to changes in
estimated cash flows are recorded in the profit or loss.

S CONTINGENT LIABILITIES AND CONTINGENT ASSETS

The Group does not recognise a contingent liability but discloses its existence in the financial
statemenis. A contingent liability is a possible obligation that arises from past events whose existence
will be confirmed by uncertain future events beyond the control of the Group or @ present obligation
that is not recognised because it is not probable that an outflow of rescurces will be required to settle
the obligation. A contingent liability also arises in the extremely rare circumstance where there is a
liability that cannot be recognised because it cannct be measured reliably.

A contingent asset is a possible asset that arises from past events whose existence will be confirmed
by uncertain future events beyond the control of the Group. The Group does not recognise a
contingent asset but discloses its existence where Inflows of aconomic benefits are probable, but not
virtually certain.
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CELCOM AXIATA BERHAD
(Incorporated in Malaysia)
Registration No. 198801000113 (167469-A)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

T GOVERNMENT GRANTS

As a Universat Service Provider (*USP"), the Group is entitled to claim certain qualified expenses from
the relevant autharities in relation to USP projects. The claim qualifies as a government grant and is
recognised at fair value where there is a reasonable assurance that the grant will be received and the
Group will comply with all attached conditions.

Government grants relating to costs are recognised in profit of loss over the period necessary to match
them with the costs they are intended to compensate.

Government grants relating to the purchase of assets are included in nan-current liabilities as deferred
income and are credited to profit or loss on the straight-line basis over the expected useful life of the
related assets.

u REVENUE FROM CONTRACTS WITH CUSTOMERS
(i} Telecommunication services

The Group principally generates revenus from mobile services such as call time, messaging,
data services, activation fee and sales of prepaid starter packs, interconnect services, and
sale of devices and accessories.

The Group recognises revenua when a contractual performance obligation is fulfilled by
transferring control over the promised services or products (o a customer if collectability of the
consideration Is probable. Revenus is measured based on the transaction price i.e. the
cons|deratlon agreed in the contract with the customer excluding amounts collected on bahalf
of third parties such as sales taxes. In determining the transaction price, the Group considers
variable and non-cash constderation such as rebates or discounts and consideration payable
to a customer such as refunds to the extent that it is highty probable that a significant reversal
will not oceur.

The Group recognises mobile and interconnect services revenue when services are rendered,

Customer activation fees and other advance one-time payments by the customer that do not
constitute consideration for a separate performance obligation are recognised as contract
liabilities and are deferred and recognised as revenue over the contracted period or period
where services are transferred to customers.

Sales of prepaid starter packs with a sim card and preloaded credits are accounted for as cne
performance obligation as the sim card cannot be used on its own. Consideration received
for prepaid credits is initially recognised as contract |lability and recognised as revenue upon
usage by the customer. Any credits not used are recognised in full upon expiry or customer
churn, whichever earlier.

Revenue from content services rendered to customers are recognised based on gross

amount billed to customers when the Group acts as a principal or recognised after netting off
costs paid to content providers when the Group acts as an agent in the transaction.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

u REVENUE FROM CONTRACTS WITH CUSTOMERS {CONTINUED)
{i Telecommunication services {continued)

Revenue from sales of device is recognised at the point in time upon delivery and acceptance
of the device by the cuslomers where the control is being transferred to the customers.

Mobile services are offered separately and/ar as a bundle along with other services and/or
devices. The length of bundled contracts are usually between twelve (12) to twenty four (24)
months. For bundled contracts, the Group accounts for individual products and services
separately if they are distinct i e. if a product or service is separately identifiable from other
items in the bundled contract and if customers can benefit from it. Revenue is recognised on
fulfilment of the individual abligations to the customer.

The total transaction price of bundled contracts is allocated among the individual performance
obligations based on their relative stand-alone selling prices. The stand-alone selling prices
are determined based on the observable price at which the Group sells the products and
services on a stand-alone basis. For products and services that are not sold separately, the
Group estimates stand-alone selling prices using other methods such as adjusted market
assessment approach, cost plus margin approach or residual approach. As a result, revenue
to be recognised for products (often delivered in advance) such as mobile devices that are
sold at a subsidised price in a bundled coniract with services is higher than the amount billed
for the device, resuiting in the recognition of contract assets. Contract assets are reversed
and reduced over the remaining contract period.

For devices sold in bundled contracts, the consideration for the device can erther ba paid
upfront or by instalments over the contract period. if the consideration is to be paid by
instalment, the contract contains a significant financing compoenent. The consideration will be
adiusted for the effects of the financing component as finance income. For contracts with a
length of iess than twelve {12) months, the Group applies the practical expedient to not adjust
the promised amount of consideration for the effects of significant financing component.

Contract assets

A contract asset is the right to consideration in exchange for gocds or services transferred to
the customers. If the Group performs by transferring goods or services to a customer before
the customers pays consideration or before payment is due, a coniract asset is recognised
for the earned consideration that is conditional.

Contract liabilities

A contract liability is the obligation to transfer the goods or services to a customer for which
the Group has received consideration (or an amount of consideration is due) from the
customer. If a custorner pays consideration before the Group transfers goods or services ta
the customer, a contract liability is recognised when the payment is made or the paymeni is
due {whichever is earlier). Contract liabilities are recognised as revenue when the Group
performs under the contract.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

u REVENUE FROM CONTRACTS WITH CUSTOMERS (CONTINUED)

{i) Telecommunication services (continued)

Contract acquisition costs

Contract costs comprise the incremental costs of obtaining a contract (mainly sales
commission paid to dealers) and the costs to fulfil a contract. These costs are capitalised if it
can be assumed that the costs will be compensated by future revenue from the contract.
Incremental costs of abtaining a contract are additional costs that would have not been
incurred had the contract not been concluded. Costs to fulfil a contract are costs relating
directly to a contract that are incurred after contract inception and serve the purpose of fulfilling
the contract but are incurmed prior to fulfilment and cannot be capitalised under any other
standard. The Group has elected the practical expedient to recognise coniract costs Incurred
related to contracts with an amortisation period of less than one year as an axpense when
incurred. The capitalised contract costs are amortised on a straight-ine basis over the
estimated customer retention period.

{ii} Other revenue

All other ravenus of the Group is recegnised net of rebates/discounts upon the rendering of
services or sale of products, when the transfers of risks and rewards have been completed.
Other revenue is recognised over time. It is discounted to present value where deferred
payments terms are included and the impact of discounting is material.

\'4 LEASE INCOME

Lease income from operating lease is recognised on a straight-line basis over the fixed and non-
cancelable term of the lease agreement, irmespective of when payments are due.

w INTEREST INCCME

Interest income includes interest from deposits with licensed banks, finance companies and other
financial institutions and are recognised on an accrual basis.

X FOREIGN CURRENCIES
(i) Functignal and presentation currency

Items included in the financial statements of each of the Group’s entities are measured using
the currency of the primary economic environment in which the entity operates (the “functional
currency”). The financial statements are presented in Ringgit Malaysia, which is the
Company's functional and presentation currency.

(i) Transactions and balances

Fareign currency transactions are translated inte the functional currency using the exchangs
rates prevailing at the dates of the transactions or valuation where items are remeasured.
Foreign exchange gains and losses resulting from the setlement of such fransactions and
from the ftranslation at year-end exchange rates of monetary assets and liabilities
denominated in foreign cumencies are recognised in profit or loss. However, exchange
differences are deferred in QCI when they arase from qualifying cash flow or net investmenl
hedges or are attributable to items that form part of the net investment in a foreig =
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NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION

1 GENERAL INFORMATION

Celcom Axiata Berhad ("Company”) is a public limited company, incorporated and domicited in
Malaysia.

This Accountants’ Report comprises the consalidated financial information of Celcom Axiata Berhad
and its subsidiaries, collectively known as “the Group" which includes the consolidated statemants of
financial position as at 31 December 2019, 31 December 2020 and 31 December 2021, the
consolidated statements of comprehensive income, consolidated statements of changes in equity and
consolidated statemants of cash flows for the financial years ended 31 December 2019, 31 December
2020 and 31 December 2021, and a summary of significant accaunting policias and other explanatary
notes.

The Group is principally involved in telecommunications network capacity, infrastructure and services.
There have been no significant changes in the nature of these activities during the financial years
reported in the Accountants’ Report.

The principal activities of the subsidiaries, associated company and joint ventures are as described in
Notes 13, 14 and 15 respectivaly.

The address of the registered office of the Company is Level 5, Corporate Headquarters, Axiata Tower,
9 Jalan Stesen Sentral 5, Kuala Lumpur Sentral, 50470 Kuala Lumpur,

The address of the principal place of business is Level 31, @celcom, No.B, Persiaran Barat, Seksyen
52, 46200 Petaling Jaya, Selangor Darul Ehsan.

The ultimate holding company of the Group is Axiata Group Berhad (“Axiata”), a company
incorporated in Malaysia and listed on the Main Market of Bursa Malaysia Securities Berhad ("Bursa
Securities").

2 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and judgements are continually evaluated and are based on histarical experience and other
factors, including expectations of future events that are belleved ta be reasonable under the
circumstances.

The Group makes estimates and assumptions concerning the future. The resulting accounting
estimates will, by definition, rarely equal actual results. Tha estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within
the next financial year are discussed below:

i Critical accounting estimates
{a) Estimated useful lives of Property, plant and equipment (“PPE™)

The Group reviews the estimated useful lives of PPE, particularly on its
telecommunication netwark equipment, hased on approved network and information
tachnology (“IT") modernisalion plans. The network and IT modernisation involve
estimating when the telecommunication network equipment will be replaced. Useful
lives of assets are revised accordingly. Future operational results could be materially
affected by changes in useful lives.

A reduction in the estimated useful lives of PPE would increase the recorded

depreciation charge and decrease the PPE balance. See Note 11 for the ehanges in
estimated useful lives made during the year.
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NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

2 CRIICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONTINUED)
(i} Critical accounting estimates (continued)
{b} Provision far dismantling cost

Fair value estimates of provision for dismantling, removal or restoration generally
involve discounted future cash flows, and periodic accretion of such liabilities due to
the passage of time is recorded as finance cost. The significant assumptions used in
estimating the provision are: timing of assets removals; cost of restorations; expected
inflation rates; and the discount rates. There can be nec assuranges that actual costs
and the probability of incuming obligations will not differ from these estimates.

fe) Taxation
Income taxes

The Group is subject to income tax in Malaysia. Judgement is involved in determining
the Group-wide provision for income taxes. There are certain transactions and
computations for which the ultimate tax determination is uncertain during the ordinary
course of business. The Group recognises liabilities for tax matiers based on
estimates of whether additional taxes willl be due. f the final outcome of these tax
matters result in a difference in the amounts initially recognised, such differences will
impact the income tax andfor deferred tax provisions in the period in which such
determination is made.

Deferred tax assets

Deferred tax asset is recognised to the extant that it is probable that future taxable
profits will be available against which temporary differances can be utilised. This
involves judgement regarding future financial performance of a particular entity in
which the deferred tax asset has been recognised.

{d} Revenue from contracts with customers

Identification of performance obligation

Certain contracts with customers are bundled packages that may include sale of
devices and mobile services that comprise voice, data and other services. Indlvidual
products and services are accounted for as separate performance obligations if they
are distinct promised goods and services.

Judgement is involved in identifying if producis and services in a bundled package
are distinct as a separate promised product or service. The respective services and
devices are accounted for as separate performance obligations when they are distinct
i.e. if a service or device Is separately |dentifiable from other items in the bundled
contract and if a cusiomer can benefit from it separately. The Group exercise
judgement when identifying whether products and services within the bundled
contract are distingt as separate performance obligations. The identification of
separate performance obligations within 2 bundled contract affects the allocation of
transaction price specified in the contract and the revenue recognised for each
performance obligation.
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NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

2 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONTINUED)
(i} Critical accounting estimates {continued)
(d} Revenue from contracts with customers (continued)

Determination of stand-alone selling price

The Group estimates stand-alone selling price based on external inputs; methods for
estimating stand-alone prices include determining the stand-alone price of similar
goods and services sold by the Group, observing the stand-alone prices for similar
goods and services when sold by third parties or using a cost-plus reasonable margin
approach {(which is sometimes the case for handsets and other equipment). Where it
is not possible to reliably estimate stand-alone prices due to lack of observable stand-
alone sales or highly variable pricing, which is sometimes the case for services, the
stand-alone price of an abligation may be determined as the transaction price less
the stand-alone prices of other cbligations in the contract. The stand-alone price
determined for obligations materially impacts the allocation of revenue between
obligations.

(e) Determination of lease term

In determining the leass term, the Group considers ali the facts and circumstances
that create an economic incentive to exercise an extension option, or not exercise a
termination option. Extension options {or periods after termination options) are only
included in the lease term if the lease is reasonably certain to be extended (or not
terminated).

The lease term is reassessed if an option is exercised {(or not exercised) or the Group
becomes obligated to exercise {not to exarcise) it. The assessment of reasonable
certainty is only revised if a significant event or a significant change in circumstances
occurred, which affect this assessment, and that is within the lessee.

{f) Fair value of derivatives and other financial instruments

Certain financial instruments such as investments and derivative financial
instruments are carried on the statements of financial position at fair value, with
changes in fair value reflected in the profit or loss.

Fair values are estimated by reference in part to published price quotations and in
part by using valuation techniques. The fair value of financial instruments that are not
traded in an active market is determined by using valuation techniques. The Group
uses its judgement to select a variety of methods and make assumptions that are
based on market conditions existing at the end of each financial reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

2 CRITICAL ACCCUNTING ESTIMATES AND JUDGEMENTS (CONTINUED)
{i) Critical accounting estimates {continued}
(9) Provision for expected credit josses of trade raceivables and contract assels

The Group applies a simplified approach in ealculating ECLs for trade receivables
and contract assets. To measure the expected foss rates, trade receivables and
contract assets have been grouped based on shared credit risk characteristics and
the days past due. The historical loss rates are adjusied to reflect forward-looking
information on macroeconomic factors affecting the ability of the customers to setile
the receivables.

At every reporting date, the historical observed default rates are updated and
changes in the forward-looking estimates are analysed. The Group estimates the
relationship between historical loss rates and forward-looking information on
macroeconomic factors and ECL which may not be representative of customer's
actual default in the future.

(ii) Critical judgements in applying the Group’s accounting policies
(a) Legal claims and disputes across the Group

There are a number of ongoing legal ¢laims and disputes across the Group. The
accounting treatment of these matters are based on the Group's view of the expected
outcome of these contingencies. These outcomes are assessed in consultation with
legal counsel for litigation cases and internal and external experts of the Group for
matters in the ordinary course of business. Provisions are recoerded if it is probabia
that an outflow of economic benefits will be required to seftle the obligation and the
amount can be estimated raliably.

The outcome of ongoing legal claims and disputes are dependent on future events
and the Group makes estimates and assumptions concerning these future events.
The Group may be required to increase or decrease provisions for such matters due
to unanticipated events and circumstances that cccur during the financial year.

The engoing legal claims and disputes of the Group as at reporting date are disclosed
in Nota 30 to the financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

3 REVENUE
Financial years ended

3 2019 31.12.2020 31.12.2021

RM'000 RM'00C RM'Q00

Revenue from contracts with customers 6,647,941 6,159,187 6,558,912
Lease income 58,194 59,644 63,810

6,706,135 6,218,831 6,622,722

(a) Types of revenue from contract with customers are as follows:

Financial years ended
31.12.2019  31.12.2020 31.12.2021

RM'0O00 RM'000 RM'000
Telecommunication revenue
{i} Mohile 5,894,343 5,306,454 5,598,460
{ii) Project Contract Revenue 44,357 73,222 78.571
{iii) Others 196,504 206,395 206,167
Sale of device 512,647 573,116 675,714

6,647,941 6,159,187 6,558,912

Others mainly include fibre optic transmission and other data services.
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NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

3 REVENUE {CONTINUED)
(b) Timing of revenue recognition for its contracts with customers are as follows:

= Financial years ended
31.12.2019  31.12.2020  31.12.2021

RM'000 RM'000 RM'000
At a point in time 512,647 673,116 675,714
Over tima 6,135,294 5,586,071 5,583,108

6,647,941 6,159,187 6,558,912

{c) Unsatisfied performance obligations

The following table shows revenue in relation to performance obligations that are unsatisfied

as at the reporting date.
Financial years ended
31.12.2019 31.12.2020 31.12.2021
RM'000 RM'G00 RM000
Telecommunication services 1,184,264 1,123,579 1,080,880

Management expects that approximately all of the transaction price allocated to the
unsatisfied performance obligations as at the end of the financial year will be recognised as
revenue within the next 1 - 2 years (2019 and 2020: 1 — 2 years).
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NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

4 OPERATING EXPENSES
(a) Other operating expenses

Financizl vears ended
31.12.2019 31122020 31.12.2021

RM'000 RM'000 RMO00

Property, plant and equipment written off - 847 531
Directors’ remuneration {Note B) 2,790 3.877 5,306
Rental of premises* 177,404 206,553 183,623
Rental of motor vehlcles and equipment 1,383 852 870
Loss on disposal of property, plant

and equipment - 897 257
Auditors’ remuneration 1,050 1,050 1,050
Realised loss/{gain) on foreign exchange 338 7 (13
Unrealised loss/(gain} on forelgn exchange (708) 570 {176)
Amortisation of spectrum (Note 17 (b)) 182,102 182,102 182,102
Management services with related company 14,025 10,858 13,469
Customer related expenses 56,948 47,931 60,502
Apparatus assignment fees 67,305 71,203 70,104
Site operating charges 128,521 145,597 139,587
Passive infrastructure charges® 175,334 126,482 180,629
Repair and maintenance 168,415 155,485 167,862
Information Technology maintenance 164,201 137,003 137,319
Contraci-related cost 37,568 71,635 71,426
Annual license fees 26,840 23,496 22,854
Fair value (gain)/loss on financial assets

at fair value through prefit or loss 6 (4} (9
Fair value gain on derivative financial

Instrument - - (43,342)

* The rental of premises and passive infrastructure charges consist of rental from short-term leases,
low value assets and variable lease payment.
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NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

4 OPERATING EXPENSES (CONTINUED)

(b} Staff costs
Staff costs includes the following:

Financial years ended
31.12.2019 31.12.2020 31.12.2021

RM'000 RM000 RM'000

Employees’ Provident Fund 37,631 37,300 37,009
Axiata share scheme and Axiata Group

Performance Based Long Term

Incentive Plan ("Axiata PBLTIP")

(reversal)expenses® (1,220) 238 1,320
Long term incentive 63,252 25,853 17,422
Termination benefits* - 100,980 -

* Employees' share options and shares scheme expenses {Note 7).
A Termination bensfits/rastructuring cost arising from an internal employee restructuring program.

5 OTHER INCOME
Financial years ended

Note 31.12.2019 31.12.2020 31.12.2021

RM'000 RM'000 RM'000
Amortisation of Government grant! 28 68,833 83,644 208,245
Bad debts recovered 16,494 12,787 17,519
Others? 4,785 1,467 76,004
90,112 97,898 300,858

-

During the financial year 2021, useful lives of certain telecommunication network and equipment,
including Universal Service Provider {"USP"} network equipment of the Group were assessed and
reduced due to technological advancements. Correspondingly, additional deferred income relating ta
government grants for USP network equipment of the Group of RM91.9 million was recognised in
profit or loss.

L

Others substantially relates to a settlement sum received during the financial year 2021, Celcom
Axiata Berhad and its wholly-owned subsidiary, Celcom Resources Berhad, had entered info a
seftlement agreement with DeTeAsia Holding GmbH dated 15 November 2021 in relation to two
suits as disclosed in Note 30.

45
129




APPENDIX VII

ACCOUNTANTS’ REPORT OF CELCOM (Cont’d)

CELCOM AXIATA BERHAD
(Incorporated in Malaysia)
Registration No. 198801000113 (167469-A)

NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

6 DIRECTORS' REMUNERATION

The aggregate ameunt of emoluments receivable by Directors of the Company during the financial
year was as follows:

Financial years ended
341220190 31122020 31.12.2021

RMOD0 RM'000 RM'000
Executive:

Salaries 1,200 1,520 1,840
Employees’ Provident Fund 248 Nz 460
Other emoluments 618 1,091 1,908
2,066 2,923 4,208

Non-Executive and former Directors:
Fees 724 954 1,008
Estimated monetary value of benefits 221 3z 141

Financial years ended
31.12.2019 31122020 31.12.2021
RM'000 RMOO0 RM'000

Total Executive Directors' remuneration

excluding estimated monetary value

of berefits and Axiata

share scheme charge 2,066 2,923 4,298
Total Non-Executive and former

Directors of the Company's

remuneration excluding estimated

monetary value of benefits 724 054 1,098

2,790 3,877 5,306
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NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
7 EMPLOYEES' SHARE OPTION AND SHARE SCHEME

(a) Performance-Based Employees’ Share Option Scheme ("ESOS") and Restricted Share Plan
("RSP") (“Axiata Share Scheme")

The Performance-Based ESOS of Axiata was approved by its shareholders at an Extraordinary
General Meeting ("EGM"} held on 24 March 2009 and was implemanted on 16 April 2009. On
1 June 2011, Axiata's sharsholders had, at the Nineleenth AGM, approved amendments to the
ESOS Bye-Laws to include the RSP, The existing Performance-Based ESOS was renamed as
Axiata Share Schema.

Axiata implemented the Axiata Share Scheme on 15 July 2011. Axiata started to offer eligible
employees the entilement to receive Restricted Share Awards ("RSA”) under the RSP on 18
July 2011.

The Axiata Share Scheme was initially in force from 16 April 2009 for a period of eight {8) years.
Ali share options were to lapse upon the expiry of the Axiata Share Scheme. All unvested shares
under the RSA which were not vested were to lapse upon the expiry of the Axiata Share Scheme
on 15 April 2017. However, on 20 May 2014, the shareholders of the Axiata approved an
extension of the Axiata Share Scheme for a further two (2) years to 15 April 2019. The Axiata
Share Scheme anded on that date.
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NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

7 EMPLOYEES' SHARE OPTION AND SHARE SCHEME (CONTINUED}

(a) Performance-Based Employees' Share Option Scheme ("ESOS") and Restricted Share Plan
(‘RSP") ("Axiata Share Scheme") {continued)

The total number of the Performance-Based ESCS granted, percentage exercisable and the vesting
period are as follows:

Group
Options over the Axiata's shares
MNumbaer of
options Exercise
% of options granted to price
ESGS Grant date Vesting date exercisable’ the Group RM
Grant 1(a), 2009
Tranche 1 16 Apr 2009 15 Apr 2011 50 30,445,700 1.81
Tranche 2 16 Apr 2009 15 Apr 2012 50 30,445,700 1.81
Grant 1(b), 2010?
Tranche 1 18 Jan 2010 17 Jan 2012 50 1,050,800 3.15
Tranche 2 18 Jan 2010 17 Jan 2013 50 1,080,800 315
Grant 2, 2010
Tranche 1 24 Fab 2010 23 Feb 2012 50 20,619,600 345
Tranche 2 24 Feb 2010 23 Feb 2013 50 20,619,600 345
Grant 3(a). 2011
Tranche 1 23 Fsb 2011 22 Feb 2013 50 26,830,100 5.07

Tranche 2 23 Feb 2011 22 Feb 2014 50 26,830,100 507

T The Performance-Based ESOS/RSA granted shall bacome exercisablesvested only upon the fuffilment of
certain performance critena for Axiata and individuals,

2 The grant was made to newly hired employees who did not receive the main cycle grant and have been
confimed as at reporting date.
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ACCOUNTANTS’ REPORT OF CELCOM (Cont’d)

CELCOM AXIATA BERHAD
{Incorporated in Malaysla)
Registration No. 198801000113 {167469-A)

NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
7 EMPLOYEES' SHARE OPTION AND SHARE SCHEME (CONTINUED)

{a) Performance-Based Employees’ Share Option Scheme ("“ESOS") and Restricted Share Plan
(‘RSP") (“Axiata Share Scheme") (continued)

The total number of RSA granted, percentage of shares fo be vested and the vesting period are as

follows:
Group Entitlement over Axiata's shares
Number of
shares Reference

% of shares granted to price®
RSA Reference date Vesting date to be vested'’ the Group® RM
Grant 3(b), 2011%
Tranche 2 18 Jul 2011 18 Jul 2014 50 - 100 253,180 5.03
Grant 4(a), 2012
Tranche 1 30 Mar 2012 30 Mar 2014 50 7,328,850 520
Tranche 2 30 Mar 2012 30 Mar 2015 50 -100 7,328,850 5.20
Grant 4(b), 2012¢
Tranche 1 31 Jul 2012 31 Jul 2014 50 138,550 5.86
Tranche 2 31 Jdul 2012 31 Jul 2015 50-100 138,550 6.86
Grant 4(c), 20124
Tranche t 30 Mov 2012 30 Nav 2014 50 121,900 592
Tranche 2 30 Nov 2012 30 Nov 2015 50 -100 121,900 592
Grant 5(a), 2013
Tranche 1 20 Feb 2013 20 Feb 2015 50 7.018.200 8.27
Tranche 2 20 Feb 2013 20 Fab 2016 50 - 100 7,018,200 6.27

¥ Senior management can only vest the RSA at the end of the third (3) year or contract period whichever is
earlier. Numbers of shares ariginally granted are excluding the multiplier effects to be cffered to managament
upon fulfilment of certain performance condltions on the day of vesting.

4 The grant was madse to naw employees who did nat receive the main cycle grant and have been confirned
as at reporting dates.

5 Rafers to the price at reference date for the purpose of granting the number of shares to the employses.
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ACCOUNTANTS’ REPORT OF CELCOM (Cont’d)

CELCOM AXIATA BERHAD
(Incorporated in Malaysia)
Registration No. 198801000113 (167469-A)

NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED}
7 EMPLOYEES’ SHARE OPTION AND SHARE SCHEME {(CONTINUED)

(a) Performance-Based Employees' Share Option Scheme ("ESOS") and Restricted Share Plan

("RSP") (*Axiata Share Scheme”) {cantinuad)

The total number of RSA granted, percentage of shares to be vested and the vesting period are as
follows: (continued)

Group Entitlement over Axiata's shares
Numbar of
shares Refarence
% of shares granted to price®
RSA Reference date Vesting date to be vested' the Group® RM
Grant 5(b), 2013*
Tranche 1 15 Aug 2013 15 Aug 2015 50 229,050 6.9
Trancha 2 15 Aug 2013 15 Aug 2016 50 - 100 229,050 .90
Grant 8(a), 2014
Tranche 1 15 Feb 2014 15 Feb 2016 50 5,859,500 B.55
Tranche 2 15 Feb 2014 15 Feb 2017 50 - 100 7,337,400 6.55

Grant 6(b), 2014*

Tranche 9 15 Aug 2014 15 Aug 2018 50 19,250 6.95
Tranche 2 15 Aug 2014 15 Aug 2017 50-100 39,250 695
Grant 7(a), 2015° 15 Feb 2015 15 Feb 2018 100 1,422,500 7.1
Grant 7(b), 2015%% 15 Aug 2015 15 Aug 2018 100 208,200 5.92
Grant 8(a). 2016%5 15 Feb 2016 15 Feb 20119 100 2,067,700 5.68

3 Senicr management can only vest the RSA at the end of the third (3™) year or contract period whichevar is
earlier. Numbers of shares originally granted are excluding the multiplier effects to be offered to management
vpon fulfilment of certain performance conditions on the day of vasting.

¢ The grant was made to newly hired employees who did not receive the maln cycle grant and have been
cenfirmed as at reporting dates.

% Refers to the price at refsrence date for tha purpose of granting the number of shares to the employess.

¢  Effective from financial year 2015 onward, general employea of the Group was awardad a new cash-based
long term incentive plan instead of Axiata Share Scheme.
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ACCOUNTANTS’ REPORT OF CELCOM (Cont’d)

CELCOM AXIATA BERHAD
(Incorporated in Malaysia)
Registration No. 198801000113 (167469-A)

NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
7 EMPLOYEES' SHARE OPTION AND SHARE SCHEME (CONTINUED})

{a) Performance-Based Employees’ Share Option Scheme ("ESOS") and Restricted Share Plan
("RSP") ("Axiata Share Scheme”) (continued)

The salient terms and conditions of the Axiata Share Scheme are as follows:
(i) Maximum number of new ordinary shares of Axiata available under the Axiata Share Scheme
The maximum amount of shares which may be:

{a) Offered for subscription and allotted on the exercise of the total amount of Share
Options under this Axiata Share Scheme; and

{b) Allotted upon the vesting of RSA under a RSP, (collectively referred to as “"Aggregate”)
shall not be moare than 7% of the issued and paid-up ordinary share capital of Axiata
at any point of time during the duration of this Axiata Share Scheme.

If Axiata undertakes a share buy-back exercise or any cother corporate proposal resulting in
the total number of Axiala's shares issued and/or to be issued under the Axiata Share Scheme
exceading 7% of Axiata’s issued and fully paid-up ordinary shara capital, all shares under the
Axiata Share Scheme offered andfor granted prior to the said variation of the issued and paid-
up ardinary share capital of Axiata shall remain valid and exercisable in accordance with the
provisions of this Axiata Share Scheme as if lhat reduction had not occurred.

(li} Basis of allocation and maximum allowable allctment

The total number of new ardinary shares of the Axiata that can be offered and allotted to any
Eligible Employees (as defined in the Bye-Laws in relation to the Axiata Share Scheme) shall
be at the absolute discretion of the Board (or the Axiata Shars Scheme Commitiee that has
been establishad to administer the Axiata Share Schema from time to time) after taking into
consideration such criteria as may be determined by the Board or the Axiata Share Scheme
Committee in its/their absolute discretion.

Further, not more than 50% of Axiata's new ordinary shares made available under the Axiala
Share Scheme shall be allocated, in aggregate, to Eligibie Employess who are Executive
Directors of Axiata or any corporation within Axiata Group or who are in senior management.
In additicn, not more than 10% of Axiata's new ordinary shares available under the Axiata
Share Scheme will be allocated to any individual Eligible Employee who, either singly or
collectively through persons connected with the Eligible Employees, holds 20% or more of
Axiata's issued and fully paid-up share capltal.

{ii)  Eligibility

Any employee of Axiata Group (other than subsidiaries which are dormant) shall be eligible
to participate in the Axiata Share Scheme if the employee, as at the dates of the respective
offers of options:

(a) has attained the age of eighteen (18) years;

(b) has entered into a full-term contract of employment with, and is on the payrall of, a
corporation within Axiata Group and whose service has baen confirmed;

{c) is not a Nan-Executive or Independent Director of Axiata; and

{d) fuffils any other criteria as may be set by the Board or the Axiata Share Scheme
Committee in its absolute discretion.

51
135




APPENDIX VII
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CELCOM AXIATA BERHAD
{Incorporated in Malaysla}
Registration No. 198801000113 (167469-A)

NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
7 EMPLOYEES' SHARE OPTION AND SHARE SCHEME (CONTINUED)

{a) Performance-Based Employees’ Share Option Scheme (“ES0OS") and Restricted Share Plan
("RSP") (“Axiata Share Scheme”) (continued)

The salient terms and conditions of the Axiata Share Scheme are as follows: (continued)
(iii) Eligibifity (continued]

Eligibility under the Axiata Share Scheme does not confer on any Eligible Employee any
claim, right to participate in, or any other right whatsoever under the Axlata Share Scheme,
and an Eligible Employee does not acquire or have any right over, or in connection with, any
Share Option or the RSA under this Axiata Share Scheme unless an Offer has been made
by the Board to that Eligible Employee and that Eligible Employee has accepted the Offer in
accordance with the terms of the Offer and the Bye-Laws governing the Axiata Share
Scheme.

(iv) Option price and RSA reference price

The subscription price payable for each of the Axiata's shares upon exercise of options is the
five (5) days volume weighted average market price of the Axiata's shares immediately
preceding the date of the Offer and is nol lower than the nominal value of the Axiata’s shares.

The reference price at which the Grantees shall be allotted new Shares pursuant to a RSA
will ba based on the fair value of the shares on the date of offer, but shall not in any event be
lower than the nominal value of the ordinary shares.

(v} Duration of the Axiata Share Scheme

The Axiata Share Scheme shall be in force for a period of eight (8) years from the effective
date of implementation of the ES0S and RSP, being a date of full compliance with the relevant
requirements of the Main Market Listing Requirements of Bursa Securities in relation to the
initial Long Term Performance Based Share Option Scheme. All Share oplions, whether or
not exercisable, shall forthwith lapse upon the expiry of the Scheme. All unvested Shares
under the RSA which are not vested shall forthwith lapse upon the expiry of the Scheme on
15 April 2017. On 20 May 2014, the shareholders of the Axiata Berhad via AGM approved
the extension of the scheme from aight {8} years to ten (10) years until 15 April 2019,

{vi) Retention pericd
The new ordinary shares of Axiata allotted and issued pursuant to the exercise of any Share
option or upon the vesting of RSA under the Axiata Share Scheme will not be subject to any
retention period,

{vii) Ranking of the new shares to be issued under the Axiata Share Scheme
Axiata’s new shares to be issued pursuant to Axiata Share Scheme shall, upon allotment and
issuance, rank pari-passu in all respects with the existing issued shares of Axiata except that

thay shall not be entitled to any dividend, right, allotment and/or other distribution in respect
of which the entilement date is before the date of allotment of such new ordinary shares.
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CELCOM AXIATA BERHAD
{Incorporated in Malaysia)
Registration No. 198801000113 (167469-A)

NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

7 EMPLOYEES' SHARE OPTION AND SHARE SCHEME (CONTINUED)

(a) Performance-Based Employees’ Share Option Scheme ("ESOS") and Restricted Share Plan

("RSP") (“Axiata Share Scheme") {continued)

The salient terms and conditions of the Axiata Share Scheme are as follows: (continued)

Eligible Employees who are residents in Malaysia and who have been granted share options have the
option to elect whether to exercise the options by way of:

L} Selling Flexibility; or

(ii) To directly subscribe for shares.

Whichever option once selected shall be applicable to the exercise of the options for the full duraticn
of the Axiata Share Scheme unless otherwise determined by the Board in their sole discretion but
subject always to the provisions of the Bye-Laws and the tarms of the Selling Flexibility.

Eligible Employees who are not residents in Malaysia and who have been granted options shall
exercise their options by way of Selling Flexibility for the full duration of the Axiaia Share Scheme but

subject always Lo the provisions of the Bye-Laws and the terms of the Selling Flexibility for Foreign
Guarantees.
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CELCOM AXIATA BERHAD
(Incorporated in Malaysia)
Registration No. 198801000113 (167469-A)

NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
7 EMPLOYEES’ SHARE OPTION AND SHARE SCHEME (CONTINUED)

(a) Performance-Based Employees’ Share Option Scheme (‘ESOS") and Restricted Share Plan
(‘RSP") (“Axiata Share Scheme”) {continued)

The movement during the financial year in the number of options over the new ordinary shares of
Axiata, in which the employees of the Group are entitled to, is as follows:

As at 31 December 2019

Closing Fair
price at value at
grant At Al 31 grant
date January Lapsed/ December date
RM 2019 Exercised Forfeited 2019 RM
Group
Grant 1(a), 2009
Tranche 1 .81 473,650 (306,200} {167.450) - 0.54
Tranche 2 1.81 1,179,085 {993,250} {185,835) = 0.57
1,652,735 (1,299,450} (353,285) -
Grant 1(b), 2010
Tranche 1 315 3,500 (3,500) - - 0.93
Tranche 2 315 30,300 {9,600) (20,700) - 0.88
33,800 (13,100) {20,700) -
Grant 2, 2010
Tranche 1 3.45 768,850 {644 250) (124,600} = 1.08
Tranche 2 345 1,351,000 (1,227,500) {123,500} = 115
2,119,850 {1.871,750) (248,100} -
Grant 3(a), 2011
Tranche 1 507 3,229,600 - (3,229,600} - 1.05
Tranche 2 5.07 4,738,600 - (4,738,600) - 1140
7,268,200 v (7.968,200) -
11,774,585 (2,184,300 {8,590,285) =

The related weighted average share price at the time of exercise was RM2.74.

138



APPENDIX VII

ACCOUNTANTS’ REPORT OF CELCOM (Cont’d)

CELCOM AXIATA BERHAD
{Incorporatad in Malaysia)
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NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
7 EMPLOYEES' SHARE OPTION AND SHARE SCHEME (CONTINUED)

{a) Performance-Based Emplovees' Share Option Scheme (‘ESOS") and Restricted Share Plan
(‘RSP") ("Axiata Share Scheme") (zontinued)

The movement during the financial year in the number of RSA shares of Axiata, in which the
employees of the Group are entitled to, is as follows:

As at 31 December 2019 {continued)

Closing Fair
price at value at
grant At 1 At31 grant
date January Lapsad! December date
RM 2019 Exarcised Forfeited 2019 BM
Group
Grant 3(b), 2011
Tranche 2 5.03 18,433 - (18,433} = 3.90
Grant 4(a), 2012
Tranche 1 6.39 21,700 - (21,700) : 4.39
Tranche 2 5.39 21,700 - {21,700) = 426
43,400 - (43,400) S
Grant 4(b), 2012
Tranche 1 5.00 26,939 - {26.939) # 4.93
Tranche 2 6.00 45,61 - (45,631) - 4.69
72,570 A (72,570} -
Grant 4(c), 2012
Tranche 1 619 24,447 = (24,447) " 4. 46
Tranche 2 6.19 19,130 - (19,130) - 4.1
43,577 = {43,577 »
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NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
7 EMPLOYEES' SHARE OPTION AND SHARE SCHEME (CONTINUED)

{a) Performance-Based Employees’ Share Option Scheme ("ESOS") and Restricted Share Plan
("RSP") (“Axiata Share Scheme”") (continued}

The movement during the financial year in the number of RSA shares of Axiata, in which the
employees of the Group are entitled to, is as follows: (continued)

As at 31 December 2019 {continued)

Closing Fair
price at value at
grant At At grant
date January Lapsad/ Desember date
RM 2019 Exercised Forfeited 219 RM
Group
Grant 5(a), 2013
Tranche 1 6.60 14,500 - (14,500) - 4.76
Tranche 2 6.60 1,055,150 - (1,055,150} 5 4.28
1,069,650 - (1.069,650)
Grant 5(b). 2013
Tranche 1 6.90 8,350 - {8,350) - 488
Tranche 2 6.90 114,260 - (114,250) - 4.10
122,600 ~ (122,600)
Grant 6(a), 2014
Tranche 1 6.69 4,119,050 - (4.118,050) - 477
Tranche 2 6.69 4,803,050 - {4,8063,060) - 4.20
8,922,100 - {8,922 100) -
Grant 6(b), 2014
Tranche 1 6.94 16,050 - {16,050) * 4.72
Tranche 2 6.94 16,050 - {16,050) - 3.97
32100 - (32,100} -
Grant 7(a), 2015 7.08 712,200 - {712,200} - 4.45
Grant 7(b), 2015 6.28 173,000 - {173,000} - 425
Grant 8(a),2016 5.88 961,500 - {961,500} - 3.79
Total 12,171,130 - (12,171,130}
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Registration No. 198801000113 (187469-A}

NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
7 EMPLOYEES' SHARE OPTION AND SHARE SCHEME (CONTINUED)

{a) Performance-Based Employees’ Share Option Scheme ("ESOS") and Restricted Share Plan
(‘RSP") (“Axiata Share Scheme”) (continued)

The fair value of the Performance-Based ESOS granted In which MFRS 2 applies, were determined
using the Black-Scholes valuation modei. The significant inputs in the model are as follows:

Options over Axiata's shares

Grant 1(a) Grant 1(b) Grant 2 Grant 3(a)

Exercise price RM1.81 RM3.15 RM3.45 RM5.07
Qption expected term:
- Tranche 1 5.0 years 4.5 years 4.5 years 4.0 years
- Tranche 2 5.5 years 5.0 years 5.0 years 4.5 years
Weighted average share

price at grant date RM1.81 RM3.15 RM3.45 RM5.07
Expected dividend yield 1% 1% 1% 2%
Risk free interest rates
(Yisld of Malaysian

Government Securities) 3.0%-3.7% 3.0%-3.7% 3.0%-3.9%  3.3%-3.6%
Expected volatility 31.3%7 31.1%7 34.4% 24.7%

T The expected volatility rate of the Axiala's options was derived after considering the pattern and
level of historical volatility of entities in the same industry since the Axiata did not have sufficient
Information on historical volatility as it was only listed on the Bursa Securities on 28 Aprll 2008.
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NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
7 EMPLOYEES' SHARE OPTION AND SHARE SCHEME (CONTINUED)

(a) Performance-Based Employees’ Share Option Scheme (‘ESOS") and Restricted Share Plan
("‘RSP") (*Axiata Share Scheme”) {continued)

The fair value of the RSA granted in which MFRS 2 applies, were determined using the Monte Carlo
valuation model. The significant inputs in the model are as follows:

Entitlement over the Axiata's shares
Grant 3(b) Grant 4(a) Grant 4(b) Grant 4(c) Grant 5(a)

Reference price RM5.03 RM5.20 RM5.86 RM5.92 RM6.27
Valuation at grant

date* 18 Jul 2011 16 April 2012 17 Aug 2012 10 Dec 2012 29 Mar 2013
Vesting date:
-Tranche 1 18 Jul 2013 30 Mar 2014 31 Jul 2014 30 Nov 2014 20 Fab 2015
-Tranche 1 18Jul 2014 30 Mar 2015 31 Jul 2015 30 Nov 2015 20 Feb 2016
Closing share price

at grant date™ RM5.03 RM5.32 RM&.00 RM6.19 RM8&.60
Expected dividend

yield 2.54% 4.23% 4.06% 4.15% 4.58%
Risk frea interest rates

{Yield of Malaysian

Government

Securities) 3.19%-3.32% 3.09%-3.18% 2.97%-3.04% 3.00%-3.08% 2.85%-3.09%
Expected volatility® 19.9% 27.5% 19.2% 18.6% 18.7%

#  The expected volatility rate of the Axiata’s RSA was derived using three {3) years period on daily
basis historical volatility due to availability of data with more data points to increase the credibility
of assumptions.

*  Grant date refers to the date where majority of employees accepted the offer.
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NOTES TQ THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

7 EMPLOYEES' SHARE OPTION AND SHARE SCHEME (CONTINUED}

(a) Performance-Based Employees' Share Option Scheme ("ESOS") and Restricted Share Plan ("RSP") ("Axiata Share Scheme") (continued)

The fair value of the RSA granted in which MFRS 2 applies, were determined using the Monte Carlo valuation model. The significant inputs in the model
are as follows: {continued)
Entitlement over the Axiata’s shares

Grant 5(b) Grant 6{(a) Grant 6(b) Grant 7(a) Grant 7{h) Grant 8{a)

Reference price RM&.80 RM&.55 RMB .85 RM7.11 RM5.82 RM5.68
Valuation at grant date * 15 Aug 2013 07 Apr 2014 02 Sep 2014 09 Apr 2015 17 Sep 2015 14 Apr 20186
Vesting date:
- Tranche 1 15 Aug 2015 15 Feb 2016 15 Aug 2016 - - -
- Tranche 2 15 Aug 2018 15 Feh 2017 15 Aug 2017 15 Feb 2018 15 Aug 2018 15 Feb 2019
Closing share price

at grant date* RM6.90 RM&.69 RMG.24 RM7.06 RME.29 RM5.88
Expected dividend vield 4.20% 3.79% 3.89% 3.96% 3.96% 4.08%
Risk free interest rates
(Yield of Malaysian

Government Securities) 3.17%-3.36% 3.00%-3.38% 3.46% 3.57% 3.78% 3.22%
Expected volatility# 17.4% 16.5% 15.8% 14,26% 15.2% 16.1%

#  The expected volatility rate of the Axiata's RSA was derived using three (3) years period on daily basis historical volatility due lo availability of data with
more data points to increase the credibility of assumptions.
*  Grant date refers to the date where majority of employees accepted the offer.
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NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

7 EMPLOYEES' SHARE OPTION AND SHARE SCHEME (CONTINUED)

{b) Axiata Group Performance Based Long Term Incentive Plan ("Axiata PBLTIP")

On 25 May 2016, shareholders of Axiata approved the Axiata PBLTIP and it was implemented
on 30 September 2016. The total number of Axiata PBLTIP shares granted, percentage of
shares lo be vested and the vesting period are as follows:

Entllament aver the Axiata's shares

% of shares Number
Refarence Vasting to be of shares Referance
date date vested aranted’ price?
RM
Grant 1{a), 2017 28 Feb 2017 28 Feb 100 613,800 4.43

2020°

' Eiigible employees can only vest the Axiata PBLTIP shares at the end of the third (3%} year.
Number of shares ariginally granted excludes the multiplier effects offered to the employees
upen fulfliment of certain performance conditions on the day of vesting.

2 Refer to Axiala’s five-day average share price preceding reference date for the purpose of
granting the number of shares to the employees of the Company.

¥ The unvested Axiata PBLTIP shares are subject to retesting as disclosed in Note 7(b){v) to
the financial statements.

The salient terms and conditions of the Axiata PBLTIF are as follows:
{i)  Maximum number of new ordinary shares of Axiata available under the Axiata PBLTIP

The maxirnum number of shares which may be aliotied upon the vesting of Axiata PBLTIP
shares (collectively referred to as "Aggregate”) shall not be more than 7% of the issued
and paid-up ordinary share capital of Axiata at any point of time during the duration of
the Axiata PBLTIP.

If Axiata undertakes a share buy-back exercise or any other corporate proposal resulting
in the total number of Axiata's shares issued andfor to be issued under the Axiata PBLTIP
exceeding 7% of Axiala's issued and fully paid-up ordinary share capital, all shares under
the Axiata PBLTIP offered and/or granted priar to the said variation of the Issued and
paid-up ordinary share capital of Axiata shall remain valid and exercisable in accordance
with the provisions of this Axiata PBLTIP as if that reduction had not cccurred.

(i) Basis of allocation and maximum allowable allotment

The total number of new ordinary shares of the Axiata that can be offered and allotted to
any one of the Eligible Employees (as defined in the Bye-Laws in relation to the Axiata
PBLTIP shall be at the absolute discretion of Axiata's Board Nomination and
Remuneration Committee (“BNRC"} that has been established to administer the Axiata
PBLTIP from time to time) after taking into consideration such criteria as may be
determined by Axiata’s BNRC at their absolute discretion.

Not more than 10% of Axiata's new ordinary shares available under the Axiata PBLTIP
will be allocated to any individual Eligible Employees who, either singularly or collectively

through persons connected with the Eligible Employees, holds 20% or more of Axiata's
paid-up share capital.
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NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

7 EMPLOYEES' SHARE OPTION AND SHARE SCHEME (CONTINUED)

{b) Axiata Group Performance Based Long Term Incentive Plan ("Axiata PBLTIP’) (continued)

The salient terms and conditions of the Axiata PBLTIP are as follows: {continued)
{ii)  Eligibility

Any employee of Axiata Group (other than subsidiaries which are dormant) shall be
eligible to participate in the Axiata PBLTIP if the employee, as at the dates of the
respective offers of options:

(8} has attained the age of eighteen (18) years;

(b} has entered into a full-term contract of employment with, and is on the payrall of, a
corporation within Axiata Group and whose service has been confirmed;

(c) is not a Non-Executive or Independent Director of Axiata; and

(d) fulfis any other criteria as may be set by the Axiata’s BNRC in its absclute
discretion.

Eligibility under the Axiata PBLTIP does not confer on any Eligible Employee any claim,
right to participate in, or any olher right whatsoever under the Axiata PBLTIP and an
Eligible Employee does not acquire or have any right over, or in ¢connection with, any
Axiata PBLTIP shares under this Axiata PBLTIP unless an Offer has been made by
Axiata’'s BNRC to that Eligible Employee and that Eligible Employee has accepted the
Offer in accordance with the terms of the Offer and the Bye-Laws govemning the Axiata
PBLTIP.

(iv) Duration of the Axiata PBLTIP

The Axiata PBLTIP shall be in force for a period of ten (10) years from the effective date
of implamentation, being a date of full compliance with the relevant requirements of the
Main Market Listing Requirements of Bursa Malaysia Securities Berhad (*Bursa
Securities"). All Axiata PBLTIP shares, whether or not vested, shall forthwith lapse upon
the expiry of the Axiata PBLTIP. All unvested shares under the Axiata PBLTIP which are
not vested shall forthwith lapse upon the expiry of the Axiata PBLTIP on 30 September
2026.

(v) Retesting of unvested Axiata PBLTIP shares
The Axiata PBLTIP shares that remain unvested after the vesting date will be subject to
retesting on a yearly basis until certain unmet performance conditicns are met or expiry

of the scheme, whichever is earlier. The retest for unvested Axiata PBLTIP shares will
also be subject 1o the Board of Direcior's approval.
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NOTES TO THE CONSOQLIDATED FINANCIAL INFORMATION (CONTINUED)

7 EMPLOYEES' SHARE OPTION AND SHARE SCHEME (CONTINUED)

{b) Axiata Group Performance Based Long Term Incentive Plan ("Axiata PBLTIP") (continued)

The movement during the financial year in the number of Axiata PBLTIP shares, in which the
employees of the Greup are entitled to, is as follows:

Group
Weighted
average
fair value
at grant
At Lepsed/ Al 31 date
January Adjusted’ Vested Forfeited December RM
2019
Grant 1(a), 2017 405,800 - - {74,300} 331,500 4.31
2020
Grant 1(a), 2017 331,500 90,200 (210,600) (90,700) 120,400 4.31
2021
Grant 1(a), 2017 120,400 - - (37,750) 82,650 4.51

1 Being additional number of shares vested due to the multiplier effect from achieving
performance targets.

The fair value of the Axiata PBLTIP shares granted in which MFRS 2 applies, were determined
using the Monte Carlo valuation model. The significant inputs in the mode! are as follows:

Grant 1{a)
Reference price RM4.43
Grant date at valuation? 14 Apr 2017
Vesting date 28 Feb 2020
Closing share price at grant date? RMS5.06
Expected dividend yield? 2.02%
Risk free Interest rates 3.48%
Expected volatility® 20.56%

1 Grant date refers to the date where majority of employees accepted the offer,
2 Yield of Malaysian Government Securities.
3 The expected volatility rate is measured over a three (3) years period on a daily basis.
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NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)
8 FINANCE INCOME AND COSTS

Financial years ended
3122019 31122020 31.12.2021

RM 000 RM 000 RM00D
Finance income from:
- Fixed deposits 35,951 24,913 33,662
- Receivables 27,965 13,060 19,041
- Amount due from immediate holding
company 24,678 21,766 14,611
88,494 59,739 67,314
Finance costs in respect of:
- Borrowings (217,670} (201,349) {187,230)
- Lease liabilities (190,798} (172,050) {152,121)
- Others (7,828} (7,048) (2,836)

(416.2968)  (380,445)  (342,187)

9 TAXATION AND ZAKAT
Financial years ended

1.12.2019 31.12.2020 31.12.2021

RM000 RM'000 RM'O00
The taxation chargef{(credit} for the Group
comprises.;
Malaysian taxation
- Current financial year 227,607 203,836 155,888
- Over accrual of tax in respect
of prlor financial years (3,393) {21,709) {61,931)!
Deferred taxation (Note 25)
- Crigination and reversal of temporary
differences 37,387 (18,396) 160,002
Tatal taxation 261,601 163,731 253,959
Zakat 1,189 1,229 1,227
Taxation and zakat 262,790 164,960 255,186

1 During the financial year 2021, over accrual of tax in respect of prior financial years mainly relates
to the utilisation of group relief surrendered by a related company to the subsidiaries of the Group
in October 2021 as well as the impact of the Income Tax (Accelerated Capital Allowance)
(Machinery and Eguipment including information and Communication Technology Equipment)
Rules 2021, which was gazetted on 15 June 2021 tc the prior financial year's taxation charge.
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NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

9 TAXATION AND ZAKAT (CONTINUED)

Financial yaars ended
1.12.2019  31.12.2020 31.12.2021
RM'000 RM'00D RM'000

Numerical reconciliation between the
Malaysian tax rate and the
average effective tax rate

Profit before taxation 1,051,851 855,679 1,212,230

Tax calculated at the applicable

Malaysian tax rate of 24% 252,444 205,363 290,935
Tax effects of:
- Expenses not deductible 34,435 37,016 59,174
- Income not subject to tax (21,885) (56,939) (76,036)
- Adjustments for tax of prior periods {3,393) (21,709) (20,114)
Total taxation 261,601 163,731 253,959
Zakat expenses 1,189 1,229 1,227
Taxation and zakat 262,790 164,960 255186

10 EARNINGS PER SHARE

Baslc earnings per share is calculated by dividing the total comprehensive income for the financial
year attrlbutable to equity holder by the weighted average number of ordinary shares in issue during
the financial year.

Financial years ended
31.12.2019 31122020 31.12.2021

Profit attributable to owner of the Company (RM'000) 789,369 677,435 942,792

Weighted average number of ordinary shares 1,237,535 1,237,535 1,237,535
in issues ('000}

Basic earnings per share (sen) 64 55 76
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NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

1 PROPERTY, PLANT AND EQUIPMENT

Furniture,
fittings,
office
equipment, Telecom-
motor munication
vehiclas network Capiltal

Frashold and and work-in-
Group land Buildings renovations eaquipment progress Total
RM000 RM000 RM'000 RM'O00 RM'000 RMO00

Net 8ook Value
At 31 Decamber 2019
Cost 9,905 96,825 2,583,213 8,837,253 285,541 11,782,737
Accumulated depreciation

and Impalrment losses (4,228) (80,005) (2,189,330} {4,929848) {15,595) (7,199,006}
Net book value 5,677 36,820 363,883 3,907,405 269,946 4,583,731

At 31 December 2020

Cost 9,905 97,684 2,652,397 0,868,795 277,526 12,706,287
Accumulated depreciation

and impairment losses {4.228) (61,301) {2,370,953) (5,740,566)  (15,595) {B,192,643}
Net book value 5,677 36,363 281,444 3,928,229 261,931 4,513,644

At 31 December 2021

Cost 9905 07,664 2,781,784 10,479,707 347 469 13,718,529
Accumulated depreciation

and impalrment losses (4,228) (62,241) (2,580,792) (6,709,031) (15,585) (9,372,587)
Net book value 5,677 34,723 200,292 3,770,676 331,874 4,343,842

< GRGNOVSECOP S

& ¢
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NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

11 PROPERTY, PLANT AND EQUIPMENT (CONTINUED}

Furniture,
fittings,
office
equipment, Telecom-
motormunications
vahicles network Capital
Freehold Leasehold and and work-in-
Group land land* Buildings renovations equipment progress Total
RM’000 RM'000 RM'000 RM000D RM'OD0 RM'000 RM'000D
MNet Book Value
At 1 January 2019 5,677 27,282 38,115 288,843 3667918 404,628 4 432 463
Raclassification arising
from MFRS 16
{Mote 35) - (27,282) - - - - {27,282)
At 1 January 2019
{Restated) 8,677 - 38,115 288843 3,667,918 404,628 4,405,181
Additions - - - 23,216 91,881 897,340  1,017437
Inter-classification = - - 231,890 800,132 (1,032,022) =
Depreciation - - (1.295)  (185,0686) (652,526) - (838.887)
At 31 Decembar 2020 5677 - 36,820 363,883 3507405 269,946  4,583,7H
At 1 January 2020 5677 - 36,820 363,883 3,907,405 269,948 4,583,731
Additions - - 839 675 103,437 879,182 984,133
(nter-classification - - - 124575 761,775  (B86,350} :
Disposals - - - {600) (9 a {809}
Write off - - - - - {847} {847)
Depreciation - - {1,296} {207,089) (844.379) - (1,052,784}
At 31 December 2020 5677 - 36,363 281,444 3,928,229 261,831 4,513,644
At 1 January 2021 5677 - 38,363 281,444 3,928,229 261,931 4,513,644
Additions - - - 1,083 16,820 1,014,345 1,032,248
Inter-classification - - - 132,204  B12,198  (944.,402) -
Cisposals - - - {299 (8) - {307)
Write off - - - - {531) - {531)
Depraciation - - {1.640) {213,440} (986,032} - {1.201,112)
Af 31 December 2021 5677 - 34,723 200,992 3,770,676 331,874 4,343,942

* Upon adoption of MFRS 16 Leases, the Group has reclassified Leasehold Land to Right-of-Use Assets,

During the financial years 2019, 2020 and 2021, useful lives of certain telacommunication network and
equipment, including Universal Service Provider ("USP") network equipment of the Group wera assessed
and reduced due to technology advancement. As a result, the Group recognised accelerated depreciation
charges of RM11.0 million, RM166.3 million and RM268.9 million.
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CELCOM AXIATA BERHAD
(Incorporated in Malaysia}
Registration No. 198801000113 {(167469-A)

NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED})

RIGHT-OF-USE ASSETS

Telecom-
munication
network
Leasehold and
land Building equipment Total
Group RAMOO0 RM'000 RMOGO RM'000
Net Book Value
3 2019
At 1 January 2019 - = - -
Adjustment arlsing from the adoption
of MFRS 16 (Note 35) 27,282 421,768 3,464,458 3,913,508
At 1 January 2019 {Restated) 27,282 421,768 3,464,458 3,813,508
Additions B 3,914 24,018 27,932
Depreciation (424) (24,996) (382,413) (407,833)
At 31 December 2019 26,858 400,686 3,106,063 3,533,607
Net Book Valus
At 31 December 2020
At 1 January 2020 26,858 400,686 3,106,063 3,533,607
Additions™ - 363,371 91,833 455,204
Depreciation (423) {15,008} (379,084) {394.515)
Termination* - (400,158) - (400,158)
At 31 December 2020 28,435 348,891 2,818,812 3,194,138
G7
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NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

12 RIGHT-OF-USE ASSETS (CONTINUED)

Telecom-
munication
netwaork
Leasahold and
land Building equipment Total
Group RM'000 RM'000 RM'000 RM000
MNet Book Value
At 31 Dacember 2021
At 1 January 2021 26,435 348,891 2.818,812 3,194,138
Additions - 19,836 181,342 201,178
Depreciation {423) {21,015) {400,325) (421,763)
At 31 December 2021 26,012 347,712 2,599,829 2,973,553

* The Group entered into a new lease agreement for an office building. Concurrently, the previous
agreement was terminated.
13 INVESTMENTS IN SUBSIDIARIES
Details of the subsidiaries, incorporated in Malaysia, are as follows:

Ownership interest

directly held by Country
the parent and place of Principal
Name of subsidiary 2019 2020 2021 incorporation  activities
% % %

Celcom Mobile Sdn. Bhd. 100 100 100 Malaysia Mobile
communications,
network and
application services and
content

Celcom Networks Sdn. Bhd, 100 100 100 Malaysia Network
telecommunications,
capacity
and services

Celcom Properties Sdn. Bhd. 100 100 100 Malaysia Property investment

Escape Axiata Sdn. Bhd. 100 100 100 Malaysia Dormant
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NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

13 INVESTMENTS IN SUBSIDIARIES (CONTINUED)
Details of the subsidiaries, incorporated in Malaysia, are as follows: {continued)

Ownership interest

directly held by Country
the parent and place of Principal
Name of subsidiary 2019 2020 2021 incorporation  activities
% % %
Celcom Retail Holding 100 100 100 Malaysia Strategic
Sdn. Bhd. and business
development,
management,
administrative,
support
services and
investment holding
Celcom Intelligence 100 100 100 Malaysia Dormant
Sdn, Bhd.
Celcom Timur (Sabah) 80 80 80 Malaysia Fibre optic
Sdn. Bhd. transmission services
Celcom eCommerce 100 100 100 Malaysia Dormant
Sdn. Bhd.
Celcom Resources 100 100 100 Malaysia Investrment holding
Berhad
Subsidiary held through Celcom
Retail Holding Sdn. Bhd.

Celcom Retall Sdn. Bhd. 100 100 100 Malaysia Trading and
distribution of
communication
devices and related
products and
managing retall stores

Subsidiary held through Celcom

Resources Berhad
Celcom Trading Sdn. Bhd. 100 100 100 Malaysia Deslings in marketable

securities

The non-controlling interest of the Group for the financial year is attributed to Celcom Timur {Sabah)
Sdn. Bhd., which is not material in the view of the Directors.
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14 INVESTMENT IN ASSOCIATED COMPANY

As al
31.12.2019 31.12.2020 31.12.2021
RM'000 RM'000 RM000D

In Malaysia:
Unquoted shares, at cost 25,669 25,669 25,669
Share of post-acquisition reserves 90,648 106,769 114,859

116,317 132,438 140,528

Represented by,
Group's share of net assets of
associated company 116,317 132,438 140,528

The associate of the Group as at 31 December which was incorporated in Malaysia is as follows:

Name of Effective interest Principal
associate 2018 2020 2021 ivifies
% % %
Sacofz 5dn. Bhd. 1512 1512 1512 Telecommunications infrastructure and
services company including all its related
businesses

The summarised financial information of a material associate of the Group for the financial year ended
31 December is as follows:
For financial year ended
31.12.2019  31.12.2020 31 1
RM'00D RM'D00 RM'000

Revenue 244 246 235,307 242724

Profit after tax 15,926 138,876 88,303

As at

31122019 31122020 31.12.2021

RM'000 RM'000 RM'Q00

Non-current assets 587,665 646,865 682,001

Current assets 370,800 393,700 481,713
Currenl liahilities {84,325) (61,819) {122,949
Non-current liabilities (04,848)  (102,923)  (111,436)

Net assets 769,202 875,013 929,419

Group’s share of net assets 116,317 132,438 140,528

The Group received RM5.26 million of dividend (2020: RM4.88 million} from the associated company
in the financial year.
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15 INVESTMENTS IN JOINT VENTURES

As at
31122018 31.12.2020 31.12.2021
RM'C00 RM'000 RM'000

In Malaysia:
Unquoted shares, at cost 29,190 29,190 5,250
Share of post-acquisition
reserves {7.481) (6,621} {5,250)
21,709 22,569 -

Represented by:
Group's share of net assets of joint ventures 21,709 22,569 -

The joint ventures of the Group as at 31 December 2020 incorporated in Malaysia are as follows:

Name of joint Effective interest
venture 2019 2020 2021 Principal activities

% % %
PLDT Malaysia Sdn. Bhd.? 49 49 - Mobile Virtual Network Operator
Tune Talk Sdn. Bhd. 3% 35 35 Mobile communications services
Merchantrade Asia Sdn. Bhd2 20 20 - Provision of money services business

{remittance business and currency business),
communication business and payment
business

! PLDT Malaysia Sdn. Bhd. (*PLDT Malaysia”} commenced members’ voluntary winding-up on 14
August 2019 pursuant to Section 432 (2} (a) of the Companies Act 2016. The Liquidator of PLDT
Malaysia lodged the required return with the Registrar of Companies and Official Recsiver on 4
December 2020. Pursuant to Section 459(5) of the Companies Act 2018, 3 months after the
lodgerment of such return, PLDT Malaysia was dissolved on 5 March 2021.

2 On 2 November 2021, the Company completed the transfer of its 20% equity intarest (tha “Sale
Shares™) in Merchantrade Asia Sdn. Bhd. (*Merchantrade”) to Axiata af a cash consideration of
RM1.00. Axiata nominated Axiata SPV4 Sdn. Bhd., a wholly-owned subsidiary of Axiata to
receive the Sale Shares. Pursuant to this, Merchantrade was ng longer the Group's jaint venture
effective 2 November 2021. The difference between the carrying amount of the Group and the
cash consideration was recognised as distribution of a non-cash asset by the Company to its
holding company.
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15 INVESTMENTS N JOINT VENTURES (CONTINUED)

The summarised financial information of a joint venture of the Group for the financial year ended 31
December is as follows:

For financial year endad
31.12.2019  31.12.2020 31.12.2021
RM000 RM'000 RM'000

Revenue 128,750 136,780 158,215
{Loss)/Profit after tax (33,065) 4,300 (18,885}
Ag at

31.12.2019  31.12.2020 31.12.2021

RM'000 RM'000 RM000

Non-current assets (including goodwill} 51,835 101,405 -
Current assets 199,840 230,990 -
Cumrent liabilities (122,780) {183,060) -
Non-current labilities (20,350) (36,490} -
Net assets 108,545 112,845 -
Group’s share of net assets 21,709 22,569 -

The Group's share of losses in investment in Tune Talk Sdn. Bhd. net recognised:

As at
31122019 31.12.2020 31.12.2021
RM'000 RM0O00D RM'Q00

Share capital 15,000 15,000 15,000
Accumulated losses (154,277) (108,763) (58,786}
Net liabilities {139,277} {93,763} (43,786}
Share of net liabilities not recognised (48,747) (32,817) (15,325)
Share of current year profit not recognised 4,230 15,930 17,482

The Group has not recognised share of losses related to Tune Talk $dn. Bhd. beyond its investment
of RM5.25 million since the Group has nao obligation in respect of these losses and the carrying value
of the investment is nil.
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16 FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

As at
2019 2020 2021
RM'000 RM'000 RM'000

Unquoted shares in Malaysia 50 50 -

(a} On 25 July 2011, the Group had completed the subscription of shares in Konsortium
Rangkaian Serantau Sdn. Bhd. ("KRSSB"). The Group's shareholding in KRSSB is 50,000
ordinary shares of RM1.00 each representing 4.17% equity interest therein, amounting to
RM5Q,000. The Group recorded an impairment of RM50,000 in the profit or loss during the
financial year 31 December 2021.

(b) In addition, the Group owns mare than one half of the vating power in Tripoly Communication
Technology Corporation Ltd, which, due to permanent loss of contral or significant influence
has been accounted as an investment. The carrying value of this entity at 31 December
2019, 31 December 2020 and 31 December 2021 Is RM Nil.

Special Liquidation of this entity commenced on 20 February 2008 pursuant to Chapter 3
Procedures for Liquidation of Foreign-Funded Enterprise of the People's Republic of China.

In view of the above, the financial statements of this entity have not been consolidated nor

equity accounted for. The Directors are of the view that the amounts would be insignificant
to the Group results.
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17 INTANG!BLE ASSETS

As at

2019 2020 2021

RM'C00 RM'000 RM'000

Goodwill 117,141 117,141 117,141
Spectrum 786,075 724,225 662,375

903,216 841,366 779,518

{a} Goodwill

The carrying valua of the Group’'s goodwill on acquisition of subsidiary company as at the
date of the statement of financial position was assessed for impairment.

Goodwill is allocated to the individual subsidiary, which is also the cash-generating unit
{*CGL") identified. The goodwill balance relates to Celcom Mobille.

{i) The recoverable amount of the CGU is determined based on the value-in-use (*VIU")
calculation. The following assumptions have been applied in the VIU calculation.
As at
2019 2020 2021
Revenue growth rate 0.8%-1.6% 4.5%-10.6% 3.2%-6.5%
Terminal growth rate 0% 0.71% 0.7%
Pre-tax discount rate 11.0% 11.0% 11.3%

The VIU calculaticn apply a discounted cash flow model using approved cash flow
projections based on financial budgets and forecasts covering a three-year period.

(i} Impact of possible change in key assumptions

The Group’s review includes the key assumptions related to sensitivity in the cash
flow projections.

Based on the sensitivity analysis performed, no reasonably possible changes in tha
base case assumptions would cause the camrying amount of the CGU to exceed
their recoverable amount.

No impairment loss was required as at 31 December 2019, 31 December 2020, and 31

December 2021 on the goodwill related to Celcom Mobile as the recoverable amount was
in excess of their carrying amount.
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17 INTANGIBLE ASSETS (CONTINUED)

{b) Spectrum

As at

2019 202D 2021

RM'000 RM'0GO RMO00

At 1 January 847,925 786,075 724,225
Addition 120,252 120,252 120,252
Amortisation {182,102} (182,102)  (182,102)
At 31 December 786,075 724,225 662,375

In 2016, the Malaysian Communications and Multimedia Commission {"MCMC") assigned
to the Group 2 x 10MHz in 900MHz and 2 x 20MHz in 1800 MHz spectrum bands. The fee
paid for the 900MHz spectrum and the 1800MHz spectrum of RM436.4 million and RM380.3
million respectively was for a period of 15 years commencing 1 July 2017.

In 2018, MCMC reissued the spectrum assignment of the 2100MHz band to the Group. The
spectrum fee paid of RM118.4 million was for a period of 16 years commencling 2 April 2018,

18 DERIVATIVE FINANCIAL INSTRUMENT

As at

2019 2020 2021

RM'000 RM'GO0 RM'000

Convertible warrants of associated company - - 43,342

The warrants issued by Sacofa Sdn. Bhd. (“Sacofa’), an associate company of the Group was
constituted under the deed poll dated 28 January 2009. Under the deed poll, a total 64,171,634
warrants had been issued to the sharehclders on the entitlement basis of one (1) free warrant for
every one (1) existing Sacofa ordinary share. The Group were issued 12,834,327 warrants, in
equivalent to the number of Sacofa’s ordinary share held by the Group.

Underlying number

Counterparty of shares Pericd Strike price
Sacofa 12,834,327 28 Jan 2009 RM1.50/share
-25 Jan 2025 + any adjustments

Curing the financial year, the exercise period of the warrants was extended for another three {(3)
years from 25 January 2022 to 25 January 2025.
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CELCOM AXIATA BERHAD
{Incorporated in Mataysia)
Registration No. 198801000113 (167469-A)

NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

INVENTORIES
As at
2019 2020 2021
RM'D00 RM'000 RM'C00
SIM, recharge cards and devices 71,447 50,384 61,935

TRADE AND OTHER RECEIVABLES

As at

2019 2020 2021

RM'000 RM'000 RM'000

Trade receivables 1,057,550 866,627 866,282
Provision for impairment (389,108) (326,438} (312,244)

668,442 540,189 554,038

Contract assetls 203,613 209,920 226,810
Provision for impairment (51,951) (72,813} (87,091}

151,662 137,107 139,719

Amount dus from holding company
{non-trade} 790,534 342,796 5,580
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CELCOM AXIATA BERHAD
(Incorporated in Malaysia)
Registration No. 198801000113 (167469-A)

NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

TRADE AND OTHER RECEIVABLES (CONTINUED)

As at
2019 2020 2021
RM'C00 RM'000 RM'Q00

Amaunts due from related companies
(trade) 48,614 16,721 3917
Prepayments . 527,932 548,623 536,388

576,546 565,344 540,305

Amount due from other

former associated company (non-trade) 128,074 128,074 128,074
Provision for impairment (128,074) (128,074)  (128,074)
Deposits 176,545 184,000 188,588
Provision for impairment (81,317) (106,423) (111,249}

05,228 77577 77,339
Other receivables 530,480 391,087 314,101
Provision for impairment (49,507} {59,070) (86,237)

480,973 332,027 227,864

Funds placed with third parties (non-trade) 184,730 184,730 184,730
Provision for impairment (184,730) (184,730) (184,730)

Amount due from former
Executive Directors of TRI (non-trade) 49,843 49,843 49,843
Provision for impairment (49,843) (49,84 3) (49,843)

2,763,385 1,895,040 1,544 845

(TR

<
o SUALA LUMMIR :
ol Jor mnifican
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{Incorporated in Malaysla)
Registration No. 198801000113 {167468-A)

NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED})

TRADE AND OTHER RECEIVABLES (CONTINUED)

As at
2019 2020 2021
RM'000 RM'000 RM'000
Trade and other receivables
due within 12 months 2,266,110 1,458,683 1,071,308
Trade and other receivables
due after 12 months 497,275 536,357 473,537
2,763,285 1,995,040 1,544,845

Trade and other receivables due after 12 months relates to prepayment for transmission services,

deferred credits to subscribers and deposits.

Information about the impairment of trade receivables and the Group’s exposure to
disclosed in Note 31{b).

Movement in the contract assets is as follow:

credit nisk is

As at

2018 2020 2021

RM'00D RM'000 RM'00C

As 1 January 167,629 151,682 137,107
Transfer to trade receivables {155,705} {164,583} (157,100)
New subscriptions 158,158 170,890 173,990
Less: Provisicn for impairment (18,420} (20,862} (14,278)
151,662 137,107 139,719

The currency exposure profile for trade and other receivables are as follows:

As at

2019 2020 2024

RM'000 RM'OC0 RM'000

- United States Dollar 57,756 31,793 15,376
- Special Drawing Rights 3,016 a2 496
60,772 32175 16,872
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CELCOM AXIATA BERHAD
{Incorporated in Malaysia)
Registration No. 198801000113 {167469-A)

NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

DEPOSITS, CASH AND BANK BALANCES

Cash on hand
Cash at banks

Deposits under Islamic principles
Deposits with licensed banks

Cash and bank balances

Deposits maturing mora
than three (3) months

Cash and cash equivalent

As at
2019 2020 2021
RM'000 RM'O0D RM'000
92 104 107
220,978 420,059 400,504
221,070 420,163 400,611
409,915 083,348 882,363
53,784 42,182 102,560
463,679 1,032,530 984,923
684,749 1,452,693 1,385,534
{409,915) - -
274,834 1,452,693 1,385,534

The Group placed its cash and bank balances with licensed financial institutions with rating ranging
from P1 to P2 and P-2, P-1 to P-2 and P1, and P-1 to P-2 and P1 as at 31 December 2019, 31
December 2020 and 31 December 2021, respectively, in managing its credit exposure.
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21 DEPOSITS, CASH AND BANK BALANCES (CONTINUEDY)

The currency exposure profile for cash and bank balances is as follows:

As at

2019 2020 2021

RMWO00 RM'DDO RM'OCD

- United States Dollar 1,229 9,739 14,193
- Euro 89 a5 192
- Others 36 as 23
1,354 0,862 14,408

The Group places ovemnlght deposits with licensed banks.

During the financial year 31 December 2019, 31 December 2020, and 31 December 2021, the
interest rates for fixed deposits and daily placements ranged from 3.1% to 4.2%, 1.75% to 2.15%
and 1.75% to 2.20%, respectively per annum for the Group.

The deposits are placed mainly with a number of creditworthy financial institutions. There is no major
concentratian of deposits in any single financial instifution. Maturity range of deposits are as follows:

Group
{In days) From To
Financial year ended 31 December 2021 Overnight 63
Financial year ended 31 December 2020 Overnight o0

Financial year ended 31 December 2019 Qvernight 366
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2z BORROWINGS

As at
2019 2020 2021
RM'000 RM'000 RM'000
Current
Sukuk {Unsecured)® 1,248,870 581,379 624,960

Shareholder loans® 17,881 17,813
Commeodity Murabahah Term Financing-i

(“CMTF-i"} {(Unsecured ) 4,562 s :

1,253,432 599,260 642,782

Non-current

Sukuk {Unsecured)® 2,281,804 1,748,965 1,150,000
Shareholder loans® - 2,400,000 2,400,000
CMTF- (Unsecured )i 1,200,000 B -

3,481,904 4,148,865 3,550,000

4,745,336 4,748,225 4,182,782

Total Borrowings

- Sukuk (Unsecured)) 3,540,774 2,330,344 1,774,969
- Shareholder loansfit 2 2,417,881 2,417,813
- CMTF-i (Unsecured)i! 1,204,562 - -

4,745,336 4,748,225 4,192,782

i Sukuk

In August 2012, Celcom Networks Sdn Bhd {"Celcom Metworks™), a wholly-owned subsidiary
of the Company undertook a fund raising exercise through the issuance of RM5.0 billion
nominal value Sukuk under a Sukuk Programme. The tenure of the Sukuk Programme ranges
from 3 1o 10 years from the date of the first issuance under the Sukuk Programma. The Sukuk
Programme is rated AA+ by Malaysian Rating Corporation Berhad agency. The Sukuk is
unsecured and was utilised primarily for the refinancing of the Group’s existing debt as well as
to finance the Group's capital expenditure and working capital requirements. The Sukuk
Programme was issued under Islamic financing principle of Murabahah, a Shariah principle and
concept approved by the SC Shariah Advisory Council.

During the financial year 2019, Celcom Networks campleted the issuance as a new borrowing,
CMTF-i amounting to RM1.2 billion to finance the repayment of Series 3 of Sukuk borrowing of
RM1.5 billion which had fallen due.

During the financial year 2020, Gelcem Networks finance the RM1.2 billion repayment of Sukuk
Series 4 which had fallen-due on 28 August 2020 and the CMTF-i of RM1.2 billion with
shareholder loans from Axiata.

During the financial year 2021, the Sukuk borrowings, which consists of Sukuk Series 5 and
Sukuk Serles 7 of RM400.0 million and RM150.0 million respectively, matured on 27 August
2021 and 28 October 2021 respectively. These barrowings were settled using internally
generated funds.
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22 BORROWINGS (CONTINUED)
(i} Sukuk {continued)
The Sukuk Programme issuance as at 31 December is as follows:

Noticnal amount

Interest 2019 2020 2021
Series rate  Tenure Issue date Maturity RM'000 Ri'000 RN'000
Series 4 3.90% Byears  29/08/2012 28/08/2020 1,200,000 - -
Series & 4.05% 9years 29/08/2012 27108/2021 400,000 400,600 -
Series 6 420% 10years  29/08/2012 29/08/2022 400,000 440,000 400,000
Series 7 4.85% Sysars  28MO/2016 28/10/2021 150,000 150,000 -
Series 8 5237% 10years 28/10/2018 28M0/2026 350,000 350,000 350,000
Series 9 4.86% S years  28/08/2017 29/08/2022 200,000 200,000 200,000
Series 10 5.05% 7 years  29/08/2017 29/08/2024 350,000 350,000 350,000
Seres 11 520% 10years 29/08/2017 29/08/2027 450,000 450,000 450,000

3,500,000 2,300,000 1,750,000

{iy  The shareholder loans as at 31 December 2020 and 2021 are as follows:

Interest
Tranche rate nure Issue date Maturity Notional amount
RAM OO0
1 3.3% 10 years 28/08/2020 27/08/2030 1,200,000
2 3.6% 15 years 2711112020 27/08/2035 1,200,000
2,400,000
(i)  The CMTF-i program as at 31 December 2019 is as follows:
Interest
rate Tenure Issue date Maturity Notional amount
RM'00Q

Cost of Fund + 0.5% 3 years 27/08/2019 27/08/2022 1,200,000

The key financial covenants of the Sukuk and CMTF-i are as follows:;
> The Group's Debts over Assets ratio shall, at all times, not exceed 1.8 times.
S Celcom Networks, the Issuers shall maintain an EBITDA (“Earnings Before Interest/Profit, Tax,
Depraciation and Amortisation”) to Borrowing/Financing Costs ratio of not less than 2.5 times.
The Group is in compliance with these covenants ai each reporting date.

The Sukuk, shareholder loans and CMTF-i are denominated in Ringgit Malaysia.
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22 BORROWINGS (CONTINUED)

Maturity of borrowings

As at
2019 2020 2021
RM'000 RM'00D RM'000
Fixed-rate borrowings:
Wwithin 1 year 1,248,870 596,260 642,782
More than one year and less than two years 550,000 600,000 -
More than two years 1,741,904 3,548,965 3,550,000
3,640,774 4,748,225 4,192,782
As at
2019 2020 2021
RM'000 RM'000 RMOQD
Floating-rate borrowings:
Within 1 year 4,562 - -
More than two years 1,200,000 - -
1,204,562 - -
The carrying amounts and fair value of the fixed-rate borowmngs are as follows:
As at
Carrving amount Fair valua
2019 2020 2019 2020 2021
RM'000 RM'O00 RM'000 RM'CO0 RM'G00
Borrowings 3,540,774 4,748,225 4,192,782 3,622,270 4,779,500 3,969,460
The fair values are based on observable market data (level 2).
The Group’s net movement of borrowings is as follows:
As at
2019 2020 2021
RM’000 RM'Q00 RM'00D
As at 1 January 5,053,127 4,745,336 4,748,226
Repayment (1,500,000} (2,400,000) {550,000)
Drawdown 1,200,000 2,400,000 -
Interest paid (225,481} {198,460) (192,673)
Finance cosis 217,670 201,349 187,230
As at 31 December 4,745,336 4,748,225 4,192,782
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23 TRADE AND OTHER PAYABLES

As at

2019 2020 2021

RM'000 RM'O00 RM000

Trade payables 505,306 337,201 271,165

Amounts due to related companies 357,672 248,048 204,161

Other payables® 178,203 139,388 157,238

Accrued expenses 1,265,181 1,481,082 1,437 984

Contract liabilities 285,397 349,655 302,006
Accrued Universal Sarvice Provision

charges and business license 416,484 332,676 344,035

Provision for long term incentives 60,359 54,945 56,197

3,068,602 2,941,985 2,952 786

The credit terms amounts due to related companies, trade payables and other payables vary from
30 to 60 days depending on the contract terms.

* Includes zakat provisions of RM1.1 million, RM1.4 million and RM1.1 million as at 31 December
2019, 31 December 2020, and 31 December 2021, respectively.

The currency exposure profile for trade and other payables is as follows:

As at
2019 2020 2021
RMOOD RM'GO0 RM'00O0
- United States Dollar 86,794 38,715 33,912
~Euro 13 = =
- Special Drawing Rights 6.010 276 586
92,817 35,991 34,498
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23 TRADE AND OTHER PAYABLES {CONTINUED)

Movement in the contract liabilities is as follow:

As at
2019 2020 2021
RM'000 RM'000 RM000
At 1 January 295,053 285,397 349,655
Revenue recognised that was Included in the contract
liability balance at the beginning of the financial year (295,053) (285,397) (349,655)
Increase due to cash received, excluding amounts
recognised as revenue during the financial year 285,397 349,855 392,006

285,397 349,855 392,006

24 SHARE CAPRITAL

Number of Ordinary Shares
As at
019 2020 2021

Ordinary shares paid up capital:
As at 31 December 1,237,535 1,237,535 1,237,535
As at
2018 2020 2021
RM'000 RM'000 RN'C00

Ordinary shares paid up capital:
As at 31 December 1,237,535 1,237,535 1,237,535
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DEFERRED TAXATION

Deforred tax assets and liabilities are off-set when there is a legally enforceable right to set-off
current tax assets against current tax liabilities and when the deferred taxes relate to the same tax
authority. The following amounts, determined after appropriate off-setting, are shown in the

statement of financial position:

Deferred tax assets
- To be recovered after more than 12 months
- To be realised within 12 months

Deferred tax liabilities
- Te be recovered after more than 12 months
- To be racovered within 12 months

At 1 January
Adjustment from the implementation of
MFRS 16

At 1 January (Restated)

Current financial year charged to profit
or loss arising from (Note 9);

- Property, plant and equipment

- Provisions and others

- Contract assets

- Contract liabilities

- Tax losses

- Leases

Subtotal

At 31 December

86
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As at

2019 2020 2021
RM’00¢ RM'000 RM'000
79,960 129,551 113,855
184,221 154,775 112,190
264,181 284326 226,045
225,459 199,085 372,247
156,863 184,986 113,545
382,322 384,071 485,792
157,649 118,141 99,745
(76,895) - -
80,754 118,141 99,745
{13,738) (5,156) 102,721
{6,648) 49,294 2,301
{3,833) (3.491) 627
2,318 {15,422} (10,164)
65,780 {41,739} 66,206
{6,494) {1,882) (1,689)
37,387 (18,396} 160,002
118,141 09,745 259,747
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25 DEFERRED TAXATION (CONTINUED)

{a) Deferred tax assets

Property, plant and equipment
Provisions and others®

Tax losses

Leases

Contract liabilities

Offsetting

Deferrad tax assets (after
off-getting)

As at
2019 2020 2021
RM'000 RM'000 RM000
3,341 8,984 6,851
314,575 265,231 262,980
24 467 66,206 i
83,389 85,271 86,960
68,495 83,917 94,081
494,267 509,659 450,872
(230,086} (225,333) (224,827}
264,181 284,326 226,045

¥ Provision and others reiates to timing differences dus to bonus, USP, expected credit losses

and others.

Deferred tax liabilities

{b)

Propeasty, plant and equipment
Contract assets
Offsetling

Deferred tax liabilities
(after offsetting)

As at

2019 2020 2021
RM’000 RM'000 RM'000
576,011 576,498 677,086
36,397 32,906 33,533
612,408 609,404 710,619
(230,086)  (225333)  (224,827)
382,322 384,071 485,792
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25 DEFERRED TAXATION (CONTINUED)

{c) In accordance with the Malaysian Finance Act 2021 which was gazetted on 31 December
2021, the Group's unutilised tax losses can now be carried forward for ten (10) (2020: seven
{7) years) conseculive years of assessment ("YAs"). This is effective retrospectively from
YAZ2019. This existing unutilised tax losses previously carried forward up to YA2018 can now
be carried forward until YA2028 (2020: YA2025).

The tax losses are available for set off againsl fulure taxable profit with a time limit of utilisation
are as follows:

As at
2019 2020 2021
RM'000 RM000D RM'O00

Expiring in the financial year ending:
31 December 2025 248,874 273,351 -
- 31 December 2027 - 149,436 -
- 31 December 2028 - - 146,925

248,874 422,787 146,928

(d) The unutilised tax losses and unabsorbed capital allowance of which no deferred tax asset is
recagnised in the statements of financial position are as follows:

As at

2019 2020 2021

RM'O00 RM'000 RM'ODD

Unutilised tax losses 146,928 146,928 146,928
Unabsorbed capital allowance 58,859 58,701 58,701

205,787 205,629 205,629

The benefits of these tax losses and credits will only be obtained if the relevant subsidiaries
derive future assessable income of a nature and amount sufficient for the benefits to be
utilised.
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26 PROVISION FOR LIABILITIES

As at

2019 2020 2021

RM'Q00 RM'000 RM'GO0

Provigion for dismantling costs 124,718 171,830 174,158

Provision for long term incantives 59,135 37,746 1,208

183,851 209,376 175,366

{a) Provision for dismantling costs

As at

2019 2020 2021

RM’000 RM000 RM'O00

At 1 January 116,695 124,716 171,630
Current financial year 3,345 40,198 {463}

Accretion of interest 4,676 B,716 2,991

At 31 December 124,716 171,630 174,158

Provision for dismantling costs relates fo dismantling, removal and site restoration costs of
telecommunication sites and leased office and buildings. The pravision is estimated using the
assumplion that decommissioning will only take place upon the expiry of the lease terms
{inclusive of secondary terms} of 3 to 30 years.

(b} Provision for long term incentives

As at

2019 2020 2021

RM'000 RM000 RM'000

At 1 January 91,979 119,494 02,601
Current financial year 63,252 25,853 17,422
Accration of interest 2,914 330 -
Payment made {(38,651) (52,986) {52,708)
At 31 December 119,404 92,691 57,405

Reclassified to short term

liabilities {Note 23) (60,359) (54,945} (56,197)
59,135 37,746 1,208

Provision for long term incentives represent provision for cash based long term incentive
compensation for employees. The payout is based on employee and Group's performance.
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27 LEASE LIABILITIES

As at

29 2020 2021

RM000 RM'000 RMO0D

Current 387,617 385,849 440,580
Non-Current 3,471,158 3,137,775 2,869,295

3,858,775 3,523,624 3,309,875

The movement in lease ligbilities are as follows:

At 1 January 4 207,253 3,858,775 3523624
Additions™ 27.932 455,204 201,178
Interest acerued 190,798 172,050 152,121
Termination® - (406,610) -
Repayment:

- principal (376,410) (383,745) (414,927)
- inferest expense (190,798) (172,050) (152,121}
Lease liabilities 3,858,775 3,523,624 3,309,875

¥ During the financial year 2020, the Group entered into a new lease agreement for an office building.
Concurrently, the previous agreement was terminated.

The Group leases cffice building, retail outlets and site spaces for Installing network equipment on
telecommunication structures. Rental contracts are typically between 3 to 30 years (inclusive of
secondary terms). Lease terms are negotiated on an Individual basis and contain a wide range of
terms and conditions.

The Group is also exposed to potential future cash outfiow on variable lease payments, which are not

included in the lease liability until the event or condition that triggers those payment occurs. The
variable lease payments are in relation to the number of equipmenl installed on network sites.
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NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

DEFERRED INCOME

As at

2019 2020 2021

RMOO0 RM'O00 RM'G0O0

At 1 January 338,736 362,291 415,686
Addition 92,388 137,049 32,806
Amortisation (68,833) (83,644) (208,245)
At 31 Deceamber 362 20 415,696 240,257

The deferred income mainly relates to the government grants receivedireceivable by the Group.
RM41.3 million (2020: RM86.5 million, 2019: RM83.6 million) of the deferred income are expected ta
be realised within the next 12 months by the Group.

COMMITMENTS

Outstanding commitmants at the statement of financial position date not provided for in the financial
statements are as follows:

As at
2019 2020 2021
RM'000 RM'0OQ RM'000
Capital expenditure for property, plant
and equipment:
Approved and contracted for 426,043 522,542 829,609

N
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CONTINGENT LIABILITIES
Description
{a) Celcom Malaysia Berhad (now known as Celcom Axiata Berhad) & Technology

Resources Industries Berhad (now known as Celcom Resources Berhad) vs
Tan Sri Dato' Tajudin Ramli & 6 others ("Conspiracy Suit")

In 2008, Celcom Malaysia Berhad {now known as Celcom Axiata Berhad)
(‘Celcom”) and Technology Resources Industries Berhad (now known as
Celcom Resources Berhad) (“Celcom Resources”) initiated a claim against 5 of
its former directors, namely (i) Tan Sri Dato' Tajudin Ramli (*TSDTR"), (i)} Dato’
Bistamam bin Ramili (‘DBR"), (iii} Dato’ Lim Kheng Yew ("DLKY"), (iv) Axel Hass
("AH"), and (v) Oliver Tim Axmann ("QTA”) (the Defendants named in items (iv)
and (v) are collectively referred to as the ‘DeTeAsia representatives”), as well
as DeTeAsia Holding GmbH ("DeTeAsia"), and Beringin Murni Sdn. Bhd.
("collectively with the DeTeAsia representatives referred to as the Defendants")
for conspiring with each other to injure Celcom and Celcom Resources by
causing and/or committing them to enter into various agreements in relation to
certain rights issue shares in Celcom Resources, Celcom and Celcom
Resources are seeking damages for conspiracy against the Defendants,
Celcom and Celcom Resources reached an amicable settlement with DLKY and
the said companies filed their respective notice of discontinuance with no arder
as to costs and without liberty to file afresh against DLKY on 6 March 2015.

On 15 Navember 2021, Celcom and Celcom Resources reached an amicable
seltlement with DeTeAsia including the DeTeAsia representatives. The
seftlement was enlered into without any admission of liability by the parties and
pursuant to the above, Celcom and Celcom Resources filed thelr respective
notice of discontinuance with no order as to costs and without liberty to file
afresh against DeTeAsia and the DaTeAsia representatives. The Company has
also received the settlement amount as at 31 Dacember 2021.

Two (2} of the Defendants, TSDTR and DBR filed a counterclaim against
Celcom and Celcom Resources seeking among others, payment of the sum of
RME,248.5 million or alternatively the sum of RM7,214.9 million together with
interest, for damages for breach of an alleged global setlement involving, inter
alia, the present action, and also for conspiracy and misrepresentation in
inducing TSDTR to withdraw a counterelaim in another suit. Ful! trial of the case
commenced on 22 January 2018. The frial against TSDTR and DBR for the
Conspiracy Suit is still ongoing at the High Court level. Oral submissions by
parties against TSTDR and DBR was heard by the Kuala Lumpur High Court on
20 April 2022. The Kuala Lumpur High Court has vacated the hearing date fixed
on 7 June 2022. The hearing date has been fixed on 13 December 2022,

The Directors, based on legal advice received, are of the view that Celcom and
Celcom Resources’ prospects of successfully defending TSDTR and DBR’s
counterclaim for the Conspiracy Suit are reasonably good and that the Celcom
and Celcom Resources do not expect there to be any outflow of resources
embodying economic benefits in respect of the counterclaim.
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30 CONTINGENT LIABILITIES {CONTINUED)
Potential
Description exposure/
claims
2019, 2020 &
2021
RM million
{b) Celcom & Celcom Resources vs TSDTR & 8 others ("Indemnity Suit") 7,215

In 2006, Celcom and Celcom Resources initiated a claim against 9 of its
former directors, (namely (i) TSDTR, (ii) Bistamam, (iii) DLKY, (iv} Dieter
Sieber (“DS"), {v) Frank-Reinhard Bartsch {*FRB"), {vi} Joachim Gronau, {vii)
Joerg Andreas Boy ("JAB"), {viii} AH, and (ix} OTA, (the Defendants named
In items (Iv) to {ix) collectively referred to as the "DeTeAsia representatives”)
(“colleclively referred to as Defendants™) seeking inter alia, for indemnity in
respect of the sums paid out to DeTeAsia under the Award dated 2 August
2005 handed down by the Tribunal of the International Court of Arbitration of
the International Chamber of Commerce in Paris and damages for breach of
their fiduciary duties. Celcom and Celcom Resources reached an amicable
settlement with DLKY and the said companies filed their respective notice of
discontinuance with no order as to costs and without liberty to file afresh
against DLKY on 6 March 2015,

On 15 November 2021, Ceicom and Celcom Resaurces reached an amicable
selllement with DeTeAsia including the DeTeAsia representatives. The
seitlement was entered into without any admission of liability by the parties
and pursuant to the above, Celcom and Celcom Resources filed their
respective notice of discontinuance with no order as to costs and withaut
liberty to file afresh against DeTeAsia and the DeTeAsia representatives. The
Company has also received the settlement amount as at 31 December 2021.

Two (2} of the Defendants, TSDTR and DBR filed a counterclaim against
Celcom and Celcom Resources seeking among others, payment of the sum
of RM86,246.5 million or alternatively the sum of RM7,214.9 million together
with interest, for damages for breach of an alleged global settiement
involving, inter alia, the present action, and also for conspiracy and
misrepresentation in inducing TSDTR to withdraw a counterclaim in another
suit. Full trial of the case commenced on 22 January 2018 and is still on-going
at the High Court level. The trial against TSDTR and DBR in relation to the
Indemnity Suit is still ongaing at the High Court level. Oral submissions by
parties against TSTDR and DBR was heard by the Kuala Lumpur High Court
on 20 April 2022. The Kuala Lumpur High Court has vacated the hearing date
fixed on 7 June 2022. The hearing date has been fixed on 13 December 2022,

The Directors, based on legal advice received, are of the view that Celcom
and Celcom Resources’ prospects of successfully defending TSDTR and
DBR’s counterclaim for the Indemnity Suit are reasonably good and that the
Celcom and Celcom Resources do not expect there to be any outfiow of
resources embodying economic benefiis in respect of the counterclaim.
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NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

FINANCIAL RISK MANAGEMENT
The Group’s activities expose it Lo a variety of financial rigks through its normal operations, including:
(a) Market rigks

{i) Foreign exchange risk — risk that the value of a financial instrument will fluctuate due
to changes in foreign exchange rates.

{ii) Fair value interest rate risk — risk that the value of a financial instrument will luctuate
due to changes in market interest rates.

{iii) Cash flow interest rate risk — risk that future cash flows associated with a financial
instrument will fluctuate. In the case of a floating rate debt instrument, such
fluctuations result in a change in the effective interest rate of the financial instrument,
usually without a corcesponding change in its fair vatue.

{b) Credit risk - risk that one party to a financial instrurment will fail to discharge an obligation and
cause the other party to incur a financial loss,

(c) Liquidity risk (funding risk}) — risk that an entity will encounter difficutty in raising funds to meet
commitments associated with financial instruments.

The Group’s overall financial risk management programme focuses on the unpredictability of financial
markets and seeks te minimise potential adverse effects on the financial performance of the Graup.
Financial risk management is carried out through regular management monitoring of the Group risk
management process to ensure that an appropriate balance of risk and control is achieved. Risk
managerment policies and systems are reviewed regularly to reflect changes in market conditions and
CGroup's activities. Guidelines for authority levels and exposure limits are in place to prevent
unauthorised transactions.

(a) Market risks
0] Foreign exchange risk

Foreign exchange risk arises mainly from its cperational purchase of services and
capital expenditure.

The Group is not exposed to significant foreign exchange risk on its operating
aclivities as most fransactions and balances are denominated in Ringgit Malaysia
except for certain cash and bank balances, receivables and payables which are
denominated in United States Dollar.
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NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

FINANCIAL RISK MANAGEMENT (CONTINUED)

(a)

{b)

Market risk {continued)
(i} Foreign exchange risk {continued)

The Group does not use derivative financial instruments to protect against the
volatility associated with foreign currency transactions. Exposure to foreign currency
risk is continuously monitored to keep the net exposure at an acceptable level. The
Group's foreign currency exposure on its menetary financial assets and liabilities are
disclosed in Notes 20, 21 and 23 to the financial statements.

At 31 December, if the currency had weakened/strengthened by 10% against the
United States Dollar with all other variables held constant, the effects on profit after
tax arising from the net financial liability/asset position will be as follows:

4———— Increase/(Decrease)———————»

As at
2019 2020 2021
RM'000 RM'000 RN000
United States Dallar
against Ringgit Malaysia
- Strengthened (2,114) 214 (330}
- Weakened 2,114 {214) 330
{ii Fair value and cash flow interest rate risk

The Group's borrowings taken by its subsidiaries to finance its operations as at 31
December 2019 comprised floating-rate CMTF-I borrowing and fixed-rate Sukuk
borrowings and as at 31 December 2020 and 31 December 2021 comprised fixed-
rate Sukuk bofrowings and shareholder loans. The Group does not use financial
derivatives to hedge against the interest rate risk, Management monitors the Group’s
interest rate profile on an ongoing basis.

The fixed-rate barrowings exposed the Group to fair value interest rate rigk and the
floating-rate borrowing exposed the Group to cash flow interest rate rigk. If the interast
rate on the fioating-rate CMTF- borrowing had increased/decreased by 25 basis
points with all other variables held constant, this will result in a higher/lower interest
expense of RM3 million for the year ended 31 December 2018,

Credit risk

The Group's credit risks mainly arise from trade receivables, confract assets. other
receivables, deposits and cash and bank balances.

Trade receivables and contract assets

Credit risks are minimised and monitored via limiting the Group’s dealings with creditworthy
customers. Credit risk of the Group is managed through formalised policy on credit
assessment and approvals, credit iimits and monitoring procedures. The Group has no
significant concentration of credit risk from trade recelvables and contract assets due to iis
diverse customer base.
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NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

FINANCIAL RISK MANAGEMENT {CONTINUED)

(b)

Credit risk {continued)

Other receivables

The Group's credit risk also arises from other receivables including amounts due from related
companies, deposits and others. The credit risk is managed through maonitoring procedures.

Deposits, cash and bank balances

The Group places its cash at banks, deposits under islamic principles and deposits with
licensed banks with creditworthy financial institulions. The Group’s policies limit the
concentration of financial exposure to any single financial institution. The credit quality of the
financial insfitutions in respect of cash ai banks, deposits under islamic principles and
deposits with licensed banks is set out in Note 21.

The maximum credit risk exposure of financial assets of the Group are approximately their
carrying amounts as at the end of the reporting period.

Measurement of ECL

@i

(it}

Trade receivabies and contract assets using simplified approach

The expected loss rates are based an the payment profiles of sales over a period of
24 months before reporting date and the corresponding historical credit losses
experienced within this period. The historical loss rates are adjusted to reflect current
and forward-looking information on macroeconomic factors affecting the ability of
the customers 1o settle the receivables. The Group has identified Kuala Lumpur
Interbank Offered Rate 3-month ("KLIB3M") and the Consumer Price Index (2020
KLIB3M, 2019: Gross domestic product growth rate) to be the most relevant factar,
and accordingly adjusts the historical loss rates based on expected changes in these
factors. At every reporting date, the historical loss rates are updated and changes in
the forward-looking estimates are analysed.

Cther receivables using general 3-stage approach

The Group uses three categories for other receivables which reflect their credit risk
and how the loss allowance is determined for each of those categories. A summary
of the assumptions underpinning the Group's ECL model is as follows:

Category Group’s definition of category Basis of
recognising
ECL
Performing Debtors have a low risk of default and a Twelve (12)
strong capacity to meet contractual cash month ECL
flows
Underperforming | Debtors for which there is a significant Lifetime ECL
increase in credit risk or significant
increase in credit risk is presumed if
interest and/or principal repayments are
120 days past due
Non-performing Interest and/or principal repayments are Lifetime ECL
365 days past due or there is evidence
indicating the asset is credit-impaired
L CHOUSEDRes
& e Q)
96 v pu:-:’m .
Q‘!ﬂ_rm Acconres®

180




APPENDIX VII

ACCOUNTANTS’ REPORT OF CELCOM (Cont’d)

CELCOM AXIATA BERHAD
(Incorporated in Malaysia)
Registration No. 198801000113 (167469-A)

NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

3 FINANCIAL RISK MANAGEMENT {CONTINUED}
(b) Credit risk {continued}
Measurement of ECL {continued)
{ii} Other raceivables using general 3-stage approach (continued)

Based on the abave, loss allowance is measured on either twelve (12) month ECL or

lifetime ECL using a PD x LGD x EAD methodology as follows:

. PD (“probability of default”) — the likelihood that the debtor would not be abla to
repay during the contractual period;

. LGD {"loss given default”) — the percentage of contractual cash flows that will
not be collected if default happens; and

. EAD (“exposure at default”) — the outstanding amount that is exposed to default
risk.

In deriving the PD and LGD, the Group considers historical data by each debtor by category
and adjusts for forward-lpoking macroeconomic data. Loss allowance is measured at a
probability-weighted amount that reflects the possibility that a credit loss occurs and the
possibility that no credit loss occurs. No significant changas to estimation techniques or
assumptions were made during the reporting period.

Reconciliation of loss allowance
(i} Trade receivables and contract assets using simplified approach

The loss allowance for trade receivables and contract assets as at 31 December
reconciles to the opening loss allowance for that provision as follows:

Contract Assets 5 Trade receivables
2019 2020 2021 2019 2020 2021
RM'000 RM'O00 RM'00 RMOOD RM'DO0 RMQ00
QOpening loss
allowance as
at 1 January 33,531 51,951 72,813 333,724 389,108 326,438
increase in loss
allowance
recognised in
profit ar loss
during the year 18,420 20,862 14,278 134,100 62,422 (14,194}
Receivables
written off - - - (78,716) (125,092) -
Loss allowance as
at 31 Decembar 51,951 72,813 87,091 389,108 326,438 312,244

a7
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NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

N FINANCIAL RISK MANAGEMENT {(CONTINUED)
(b} Credit risk {continued}

Reconciliation of loss allowance {continued}

(ii) Other receivables using general 3-stage approach

The loss allowance for other receivables as at 31 December reconciles to the opening
loss allowance for that provision as follows:

Group
2019 2020 2021
RM'QQ0 RM'000 RM'000

Loss allowance

as at 1 January 462,932 493,471 528,140
Increase in loss

gllowance recognised

in profit or loss

during the year 30,539 34,669 31,983

Loss allowance as at
31 December 493,471 528,140 560,133
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NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

31 FINANCIAL RISK MANAGEMENT {CONTINUED)
(o} Credit risk {continued}
Maximum exposure to credit risk
{iy  Trade receivables and contract assets using simplified approach
The following table contains an analysis of the credit risk exposure of financial instruments for

which an ECL allowance is recognised. The dross carrying amount of financial assets below
also represents the Group's maximum exposure to credit risk on these assets:

> 30 =60 =90 >120
Current days days days days Total

RM'000 RM000 RM'Q00 RM'0C0 RM'G0Q RM'OQ0

Group
31 December 2019
10.6% - 19.3% - 62.8% - 95.6% - 95.6% -

Expected loss rate®  20.2% 33.0% 67.6% 98.2% 98.2%
Gross carrying
amount
— frade receivables 526,378 92,214 44 605 41,913 352,440 1,057,550
— contract assets 203,613 - - - - 203,613

Loss allowanca
— frade receivables {110,541} {14,326) (15,795} (19,224) (229,222} {389,108)
— contract assets (51,951) - - - - (51,951)

Carrying amount 567,489 77,088 28,810 22,689 123,218 820,104

* The expected loss rate comprises trade receivable and confract assets customers with
different risk proflles and excludes individual specific loss rate.
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NOTES TO THE CONSOLIBATED FINANCIAL INFORMATION (CONTINUED)

31 FINANCIAL RISK MANAGEMENT (CONTINUED)
(b} Credit risk {continued)

Maximum exposure to credit risk {(continued)

(i} Trade receivables and contract assets using simplified approach (continued)

The following table contains an analysls of the credit risk exposure of financial instruments for
which an ECL allowance is recognised. The gross carrying amount of financial assets below
also represents the Group’s maximum exposure to credit risk on these assets: {continued)

> 30 =60 =90 =120
Current days days days days Total

RM'000 RM'000 RM00C RM'000 RMC00 RM'00C

Group
31 December 2020

10.2% - 19.2% - 63.3% - 97.3% - 97.3% -
Expected loss rate®  20.9% 31.6% 63.6% 99.2% 99.2%

Gross carrying

amount
— trade receivables 418,730 95,553 33,607 43,185 275,552 866,627
— contract asseis 208,920 - - - - 209,920

Loss allowance
~ frade receivables (117,938) {10,848) {8,838) (11,929) (176,885} (326,438)
- contract assets (72,813) - - - - {72,813)

Carrying amount 437,899 84,705 24,769 31,256 98,667 677,296

* The expected loss rate comprises trade receivable and contract assets customers with
different risk profiles and excludes individual specific loss rate.
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NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

A FINANCIAL RISK MANAGEMENT (CONTINUED)
(b} Credit risk {continued}

Maximum exposure to credit risk (continued)

{iy Trade receivables and contract assets using simplified approach {continued)

The following table contains an analysis of the credit risk exposure of financial instruments for
which an ECL allowance is recognised. The gross carrying amount of financial assets below
also represents the Group's maximum exposure to credit risk on these assets: (continued)

> 30 » 60 =00 =120
Current days days days days Total

RM'OCO RM'00Q RM'000 RM*000 RM'000 RAM'0Q0

Group
31 December 2021

9.7% - 18.8% - 62.8% - 95.0% - 95.0% -
Expected loss rate* 19.9% 30.2% 63.8% 99.6% 99.8%

Gross carrying

amount
— frade receivables 597,823 64,875 16,099 14,233 173,252 866,282
- confract assels 226,810 - - - - 226,810

Loss allowance
~ frade receivables (148,330) {11.211) {3,977) (12,273) (136,453) (312,244)
— contract assets (87,091) - = - (87,091)

Carrying amount 588,212 53,664 12,122 1.960 36,794 693,757

* The expeacted loss rate comprises trade receivable and contract assets customers with
different risk profiles and excludes individual specific loss rate.
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Kl FINANCIAL RISK MANAGEMENT {CONTINUED)
(b) Credit risk {continued)

Maximum exposure to credit risk {continued}

(i)  Other receivables using the general 3-stage approach

The following table contains an analysis of the credit risk exposure of other receivables
for which an ECL allowance is recognised. The gross carrying amount of other
receivables disclosed below also represents the Group's maximum exposure to credit
risk on these assets:

Estimated Carrying
Average Basis for gross amount
expected recognition of carrying {net of
credit  expected credit amount at Loss impairment
loss rate loss provision default allowance provision
RM'000 RM000 RM 000

31 December 2019
Performing - 12 month ECL 1,268,865 - 1,268,865
Underperforming 42% Lifetime ECL 252,816 (106,332} 146,484
Non-performing 100% Lifetime ECL 387,139 (387,139) -

1,008,820  (493471) 1415349

31 December 2020

Perferming - 12 month ECL 609,776 - 609,776
Underperforming 47% Lifetime ECL 300,346 {141,001} 159,345
Non-performing 100% Lifetime ECL 387,139 {387,139) -

1,297,261 {528,140) 788,121

31 December 2021

Performing - 12 month ECL 249,587 - 249,587
Underperforming 73% Lifetime ECL 238,087 (172,974) 65,113
Non-performing 100% Lifetime ECL 387,159 (387,159) -

874,833 (560,133) 314,700
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NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

31 FINANCIAL RISK MANAGEMENT (CONTINUED)
{c) Liquidity risk

Liquidity risk is the risk that the Group will not be able ta meet its financial obligations as they
fall due. In the management of liquidity risk, the Group monitors and maintains a level of cash
and cash equivalents deemed adequate by management to finance the Group’s operations
and where required, mitigate the effects of fluctuation in cash flows.

As at 31 December 2021, the Group's current liabilities exceeded its current assets by
RM1,425.9 million {2020: RM329.5 million, 2019: RM1,666.1 million). Total current liabilities
of the Group includes RM642.8 million of borrowings and RM440.8 million of lease liabilities.

The Sukuk Programme {Programme) was launched on 29 August 2012 and to date
RM86,500.0 million has been raised under the programme. In December 2021, the Malaysian
Rating Corporation Berhad affirmed the Sukuk Programme rating to be AA+ with a stable
outlock. As at 31 December 2021 the Group has RM3,250.0 million that is available for
issuance under the Programme. The Group is able to issue new Sukuk under the Programme
to finance its capital expenditure and/or working capital. Any issuance of new Sukuk will be
subject to market conditions such as market liquidity and market lending rates at the point of
issuance. The Group is confident that it will be able to successfully issue the available
amounts under the Programme, if needed, in the nexi twelve {12) months from the date of the
financial statements, in view of the affirmed rating of AA+ and the Group's financial
perfarmance.

The Group has obtained a new short-term revolving credit (STRC-i) facility of RM450 million
on 29 August 2022 to repay its Sukuk Murabahah as disclosed in Note 37 {g). Whenever
necessary, the Group will consider other short-term funding facilities for working capital
purpeses. The Group's net cash flow generated from operating activities for the financial year
2021 was RM2,911.8 million {2020: RM2,741.7 million, 2019: RM2,023.3 million). In addition,
Celcem Group’s deposits, cash and bank balances as at 31 December 2021 was RM1,385.5
million (2020: RM1,452.7 million, 2019: RM6&84.7 miltion).

The Group's twelve (12) month cash flow forecasts have been prepared taking inte account
expected revenue growth and past performance. Based on these cash flow forecasts and
available undrawn facilities, the Group is able to generate sufficient cash flows for the next
twelve (12) months from the date of the financial statements to meet oparational and financing
needs including capital commitments set out in Note 29 as and when they fall due in the next
twelve (12) months from the date of the financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED}

3 FINANCIAL RISK MANAGEMENT (CONTINUED)
(c) Liguidity risk {continued}

The table below analyses the Group's non-derivative financial liabilities into relevant maturity
groupings based on the remaining period at the statement of financial positlon dafe to the
contractual maturity date. The amounts disclosed in the table are the contractual
undiscounted cash flows.

Group
Total
contractual Total
Less than Between Between Over undiscounted carrying

1year 1and 2 years 2 and 5 years Svegrs _ cash flows amount
RM'D0O RM'000 RM'000 RM'000 RM0D0  RM'000

t 31 December 2|

Trade payables 505,306 = - - 505,306 503,306
Amounts due to ralated

companies 357,672 - - = 357,672 357,672
Other payables 127,310 - - - 127,310 127,310
Accrued expenses 1,202 596 - - - 1,202,596 1,202,596
Borrowlngs 1.406,910 TOO7T5S 2,388,121 907,090 5,411,896 4,745,336
Lease liabilities 560,861 537 508 1,514277 2,288,727 4,895,374 3,858,775

4,160,655 1,247,284 3002398 3,193,817 12,504,154 10,796,995

At 31 December 2020
Trade payables 337,297 - = - 337,291 337.291
Amounts due to related

companies 246,948 - - - 246,948 246,948
Other payables 92,333 - - - 92,333 02,333
Accrued expenses 1,383,855 - - - 1,393,855 1,393,855
Borrawings 742,295 788,820 758,285 23884445 6,154,845 4748225
Lease liabilities 537,971 514,004 1,479,321 1,865,227 4396523 3,523.624

3,350,693 1282824 2238606 5749672 12,621,795 10,342,276

REHOUSECOPE

& ¢
@ HUALA LUMPMIR -
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NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION {CONTINUED)

31 FINANCIAL RISK MANAGEMENT (CONTINUED)

{c) Liquidity risk (continued)

Tolal
contraclual Tolal
Lass than Between Between COver undiscounted carrying
1vyear 1 and 2 years 2 and 5 years Syears _ cash flows amount
RM'000 RM'000 RMD00 RM'O00 RM'0O0 BM000
At 31 Deacember 2021

Trade payables 274,165 - - - 271.165 271,165

Amounts due 1o relatad
companios 294 161 - - - 294,161 294,161
Other payables 103,247 - - - 103,247 103,247
Accrued expenses 1,300,516 - - - 1,300,516 1,300,516
Bomowings 768,820 142,320  1,082420 3,384,067 5,377,627 4,192,782
Leasa lizbilitias 576,696 557,137 1,488,062 1,393,061 4,014,956 3309875

3,314,605 699,457 2,570,482 4777128 11,361,672 9471746

{d) Capital risk management
The Group’s capital is managed by Axiata.

Axiata monitors capital on the basis of the gearing ratios of its respective subsidiaries. This
ratio |s calculated as net debt by total capital. Net debt is calculated as total borrowings
(including ‘current and non-current borrowings’ as shown in the consolidated statement of
flnancial position} less cash and bank balances, and total equity is calculated as “equity’ in
the consolidated statement of financial position.

The Group's objective when managing capital is to safeguard the Group's abilities to continue

as a going concern while at the same time provide returns for shareholders and benefits for
other stakeholders and to maintain an optimal capital structure to reduce the cost of capital.
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3 FINAMCIAL RISK MANAGEMENT (CONTINUED)
(d) Capital risk management {continued)

The gearing ratios were as follows:

2019 2020 2021

RM'DDO RM'000 RM'000

Total borrowings (Note 22) 4,745 336 4,748,225 4,192,782
Less: Cash and bank balances (Note 21) (684,749) (1,452,693) (1,385,534)
Net debt 4,060,587 3,295,532 2,807,248
Total equity 362,431 289,483 233,805
Total capital 4,423,078 3,565,015 3,041,053
Gearing ratio 91.8% 91.7% 92.3%

(e) Fair value estimation

The carrying amounts of financial assets and lfabilities classifled within currents assets and
current liabilities approximate thelir fair values due to the relatively short term nature of these
flnanclal instruments.

The table below analyses financial instruments carried and disclosed at fair value, by

valuation method. The different levels have been defined as follows:

» Quoted prices (unadjusted) in active markets for identified assets or liabilities (level 1)

s Inputs other than quoted prices included within lavel 1 that are observable for the assst or
liability, either directly {that is, as prices} or indirectly (that is, derived from prices, level 2}

« Inputs for the asset or liability that are not based on cobservable market data (that is
unobservable inputs, level 3}

The following table represents the fair value level of the financial assets and liabilities that are
measured and disclosed at fair value as at the statement of financial position date.

Level 1 Level 2 Level 3 Total
RM'000 RM000 RM'000 RM'000
At 31 December 2019
Group
Financial assets at
fair value through profit or loss:
Trading securities 13 - - 13
Financial assets at fair value through
other comprehensive income:
Equity securities - - 50 50
13 - 50 63
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3 FINANCIAL RISK MANAGEMENT (CONTINUED)
(e) Fair value estimation (continued)

Level 1 Level 2 Level 3 Total
RM00G RM'GO0 RM'000 RM'000

At 31 December 2020

Group

Financial assets at
fair value through profit or loss:
Trading securities 17 - - 17

Financial assets at fair value through
othar comprehensive income:
Equity securities - - 50 50

Al 31 December 2021

Group

Financial assets at
fair value through profit or loss:

Trading securities 26 - - 26
Derivative financial instrument? - 43,342 - 43,342
26 43,342 - 43,368

T The determination of the fair value of derivative financial instrument that are linked o and
must be seftled by delivery of unquoted equity instruments is subjective and involves
significant estimates due to the use of assumptions and certain uncbservable inputs. The
Group’s and the Company's derivative financial instrument was valued using the Black
Scholes Model and is sensitive to data inputs including stock price, dividend yield and
volatility.
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FINANCIAL RISK MANAGEMENT (CONTINUED)

)

Off-setting financial assets and financial liabilities

Group

Financial assets

The following financial assets, which is included as part of trade and other receivables are
subject to offsetting, enforceable master nefting amrangements and similar agreements.

At 31 December 2019

Trade receivables
- interconnect

Amounts due from
related companies
- Site rental

Amounts due from
holding company

At 31 December 2020

Trade receivables
- Interconnect

Amounts due from
related companies
- Site rental

Amounts due from
holding company

At 31 December 2021

Trade receivables
- Interconnect

Amounts due from
related companies
- Site rental

Amounts due from
holding company

Gross amounts
of recognised
financial assels
RM0Q0

171,637

60,885

926,261

168,439

12,271
637,234

1

30,420

12,271

188,274
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Gross amounts
of recognised

financial liabilities

Net amounts
of recognised
financial assets

set-off in the presented in the
statement of statement of
financial position financial position
RM'CO0 RM'000
{43,907) 127,730
(12,271) 48,614
{135,727} 790,534
(10,483) 157,956
(12,271} -
(204 ,438) 342,796
(11,831) 18,589
(12,271) -
(182,694) 5,580
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APPENDIX VII

ACCOUNTANTS’ REPORT OF CELCOM (Cont’d)

CELCOM AXIATA BERHAD
{Incorporated in Malaysia}
Registration No. 198801000113 (167463-A)

NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

31 FINANCIAL RISK MANAGEMENT (CONTINUED)
{f) Off-setting financial assets and financial llabllities (continued)
Group
Financial liabilities

The following financlal liabilities, which s included as part of trade and other payables are
subject to offsetting, enforceable master netting arangements and similar agreements.

Gross amounts Net amounts
of recognised of racognised
financial agsets financial liabilities
Gross amaunts set-off in the presented in the
of recognised statement of statement of
financial liabilities financial position financial position
RM000 RM'C00 RM'QQ0
At 31 December 2019
Trade payables
- Interconnect {94,087) 43,907 (50,180)
Amounts due to
related companies
- Site: rental (369,943} 12,271 (357,672)
Amounts due to
holding company (135,727) 135,727 -
At 31 December 2020
Trade payables
- Interconnect (42,773) 10,483 (32,290}
Amounts due to
related companies
- Site rental {134,894) 12,271 {122,623}
Amounts due to
holding company {294,438) 294,438 -
At 31 December 2021
Trade payables
- Inferconnect (20,576) 11,831 (8,745)
Ameunts due to
related companies
- Site rental (147,882) 12,285 {136,697)
Amounts due to

holding company (182,694) 182,694 -
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ACCOUNTANTS’ REPORT OF CELCOM (Cont’d)

CELCOM AXIATA BERHAD
(Incorporated in Malaysia)
Registration No. 198801000113 (167469-A)

NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION {(CONTINUED)

32 RELATED PARTY TRANSACTIONS
The Company is a wholly-owned subsidiary of Axiata.

Transactions with related companles comprise transactions between the Group and and fellow
subsidiaries of Axiata such as PT XL Axiata Tbk, Smart Axiata Co. Lid., Dialog Axiata Plc, Axiata
Management Services Sdn. Bhd., edotco Malaysia Sdn. Bhd. Group, Axiata Digital Services Sdn.
Bhd., Axiata Business Services Sdn. Bhd., Ncell Axiata Limited and Robi Axiata Limited.

Transactions with associated company and joint ventures comprisa transactions between the Group
and Sacofa Sdn. Bhd., Tune Talk Sdn. Bhd. and Merchantrade Asia Sdn. Bhd.

Key management is categorised as head or senior management officers of key operating divisions
within the Group. Key management compensation i3 disclosed in Note 32(e) below.

(a) Sale of goods and services
Group

2019 2020 2021
RMQ00 RM000 RM'000

Related companies

Interconnect and roaming
charges 55,851 41,513 13,328
Telecommunication services 25,437 27,027 29,815

Joint ventures companies

Telecommunications services 135,128 244 322 281,726
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ACCOUNTANTS’ REPORT OF CELCOM (Cont’d)

CELCOM AXIATA BERHAD
(Incorporated in Malaysia}
Registration No. 198801000113 (167469-A)

NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

32 RELATED PARTY TRANSACTIONS (CONTINUED)
(b} Purchase of services

Group
2019 2020 2021
RM'000 RM'Q00 RM'Q00
Holding company
Services recharged 14,025 10,858 13,469
Related companies
Interconnect and roaming
charges 108,894 64,045 18,348
Infrastructure related lease,
site rental and services 623,357 578,507 652,537
Marketing and content 18,980 48,848 18,966
Information technology services - 58,194 44,019
Tower enhancement services 38,511 39,128 13,513

789,742 788,722 747,383

Associated company
{i} Leased line and maintenance

fees 34,343 31,544 40,236
(iiy Others 45,458 44,580 47,899
79,811 76,124 88.135

Joint ventures companies
Revenue sharing 4,352 1.161 1,163
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CELCOM AXIATA BERHAD
(Incorporated in Malaysla)
Registration No. 198301000113 (167469-A)

NOTES TC THE CONSOLIDATED FINANGIAL INFORMATION (CONTINUED)

RELATED PARTY TRANSACTIONS (CONTINUED)

Group
2019 2020 2021
RM'0C0 RMC00 RM'000
{c) Interest charged
Interest income on advances to

immediate holding company 24 578 21,766 14,611

Interest expense on shareholders
loan - 17,881 82,800

(d} Year-end balances arising from salefpurchases of goods/services, advances and

payments/collections on behalf

Group
2019 2020 2021
RM'000 RM'000 RM'000

Receivables from:
- Holding company 790,534 342,796 5,580
- Subsidlaries - - -
- Related companies 48614 16,721 3,917
- Joint vantures companies 47775 42 A7 20,064

Payables to:
- Related companies 357,672 246,948 294,161
112
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ACCOUNTANTS’ REPORT OF CELCOM (Cont’d)

CELCOM AXIATA BERHAD
{Incorporated in Malaysla)
Registration No. 198801000113 (167469-A)

NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

3z RELATED PARTY TRANSACTIONS {CONTINUED)
{e) Key management compensation
Key management personnel are the persons who have authority and responsibility for
planning, directing and controlling the activities of the Group either directly or indirectly. Key

managerment personnel of the Group are the Chief Officers and Heads of Divisions.

Remuneration of key management is disclosed helow:

Group
2019 2020 2021
RKM'000 RMQ00 RM'O00

Salaries and other short-term

employee benefits
- Salaries 23,177 24,455 23,114
- Confribution to employess

provident funds 3,476 3,551 4,232
- Other allowances and emoluments 14,185 15.829 24,956
- Estimated money value of benefits 195 52 59
Total 41,033 43,887 52,361

Executive Directars’ remuneration as disclosed in Note 6 is included in the key management
compensation.

) Government-related entities

The Government of Malaysia and bodies controlled or jointly-controlled by the Government of
Malaysia are related parties of the Group. The Government of Malaysia has significant
influence over the Group. The Group enters into transactions with many of these bodies, which
include but are not limited to:

- Receiving telecommunications services, including interconnection revenue/charges
- Purchasing of goods, including use of public utilities and amenities
- Placing of bank deposits

The Group has established its procurement policies and approval processes for purchases of
products and services, which do not depend on whether the caunterparties are Government-
related entities or not,

The Group provides telecommunications services as part of its ordinary operations. The
Group has made transactions, which are collectively, but not individually sigrificant, with these

Government-related entities. These telecommunications services are carried out on
commarcial tarms that are consistently applied to all customers.
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CELCOM AXIATA BERHAD

{Incorporated in Malaysia)
Registration Na. 198801000113 (167469-A)

NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

FINANCIAL INSTRUMENTS BY CATEGORY

Group

Assets in statement of financial position,
categorised as amortised cost

Trade and other receivables {excluding prepayments
and contract assets)
Cash and bank balances

Assets In statement of financial position,
categorised as financial assets at fair value through
other comprehensive income

Assets in statement of financial position,
categorised as fair value through profit or loss

Liabilities in statement of financial position, categorised

as other financial liabilities at amortised cost

Borrowings
Trade and other payables {excluding statutory liabilities,
provisions for liabilites and contract liabilities)
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2019 2020 2021
RM’000 RM'000 RM000
2,083,791 1,309,310 868,738
684,749 1,452,683 1,385,534
2,768,540 2,762,003 2,254,272
50 S0 =

13 17 43,368
4,745,336 4748225 4,192,782
2,192,884 2,070,427 1,969,089
6,938,220 6,518,652 6,161,871
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CELCOM AXIATA BERHAD
{Incorporated in Malaysia)
Registration No. 1938801000113 {167469-A)

NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

34 DIVIDENDS

Group
2019 2020 2021
RM000 RM'0Q0 RMO00

in respect of the financial year ended
31 December 2018
- interim single-tier-tax-exempt dividend of 297,008 - =
RM0.24 per share on 1,237,534,681 shares
paid on 28 March 201¢

In respect of the financial year ended
31 December 2019
- interim single-tier-tax-exempt dividend of 199,986
RM0.1816 per share on 1,237,534,681
shares paid on 6 December 2019

In respect of the financial year ended
31 December 2020
- interim single-tier-tax-exempt dividend of - 249,982 -
RMQ.202 per share on 1,237,534,681 shares
paid on 7 April 2020

In respect of the financial year ended
31 December 2020
- interim single-tier-tax-exempt dividend of - 499,964 -
RM0.404 per share on 1,237,534,6881 shares
paid on 2 December 2020

In respect of the financial year ended
31 December 2021
- interim single-tier-tax-exempt dividend of - - 349,975
RMQ.2828 per share on 1,237,534,681
shares paid on 24 August 2021

In respect of the financial year ended
31 December 2021
- interim single-tier-tax-exempt dividend of - - 349,975
RM0.2828 per share on 1,237,534,681
shares paid on 30 November 2021

In respact of the financial year ended
31 December 2021
- interim single-tier-tax-exempt dividend of - - 300,102
RMO.2425 per share on 1,237,534,681
shares paid on 31 December 2021

496,984 749,946 1,000,052

On 2 November 2021 and as disclosed in Note 15, the Company had distrlbuted a non-cash asset
being an investment in a joint venture of RM18,792,000 to Axiata Group Berhad.

The Directors do not recommend the payment of a final dividend for the current financial year.
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NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

35 CHANGES IN ACCOUNTING POLICIES
Applied from 1 January 2019
{a) Measurement of lease liabilities
The Group's adoption of MFRS 16 from 1 January 2019 resulted in changes in accounting policies
and adjustment to the Group's financial position as at 1 January 2019. The new accounting policies
under MFRS 16 are set out in Note H to the financial statements.

Thae impact of the adoption of the new standard MFRS 16 by the Group is set out below:

As
previously
reported Reclassification Adjustments As restated
RM'O00 RM'000 RM'000 RM'00C
Total equity:
Reserves
-Accumulated losses 991,128 - 244 132 1,235,261
MNet assets:
Property, plant and
equipment 4,432,463 {27,282) - 4,405,181
ROU assets - 27,282 3,886,226 3,913,508
Lease liabilities - {4,207,253) {4,207,253)
Deferred taxation, net {157,649) - 76,895 (80,754)

in the previous year, the Group only recognised lease assets and lease liabilities in relation to leases
that were classified as ‘finance leases’ under MFRS 117 "Leases”

The Group has applied MFRS 16 with the date of initial application of 1 January 2019 by applying the
simplified retrospective transition method.

Under the simplified retrospective transition method, the 2018 comparative information was not
restated and the cumulative effects of initial application of MFRS 16 where the Group, a lessee were
recognised as an adjustment to the opening balance of retained earnings as at 1 January 2019, The
comparative infarmation continued to be reported under the previous acceunting policies governed
under MFRS 117 ‘Leases’ and IC Interpretation 4 ‘Determining whether an Arrangement Contains a
Lease’.

On adoption of MFRS 16, the Group recognised lease liabilities @ relation to leases which had
previously been classified as ‘operating leases' under the principles of MFRS 117 “Leases”. These
liabilities were measured at the present value of the remaining lease payments, discounted using the
lessee's incremental borrowing rate as of 1 January 2019. The Group's weighted average lessee’s
incremental borrowing rate applied to the lease liabilities on 1 January 2019 was 4.7% depending on
the lease term of the contracts.
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CELCOM AXIATA BERHAD
{Incorporated In Malaysla)
Registration No. 198801000113 (167469-A)

NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

CHANGES IN ACCOUNTING POLICIES (CONTINUED)

Applied from 1 January 2019 (continued)

{a) Measurement of lease liabilities (continued)

For leases previously classified as finance leases the Group recognised the carrying amount of the
lease asset and lease liability immediately before transition, which were measured applying MFRS
117 as the carrying amount of the right of use asset and the lease liability at the date of initial
application. The measurement principles of MFRS 16 are only applied after that date.

(a) Practical expediant applied

(n applying MFRS 16 for the first time, the Group has applied the following practical expedients
permitted by the standards:

° applying a single discount rate to a porifolio of leases with reasonably similar

characteristics;

° relying on previous assessments on whether leases are onerous as an alternative to
performing an impairment review — there were no onerous contracts as at 1 January
2019;

s excluding initial direct costs for remeasurement of ROU assets at the date of initial
application;

° accounting for operating leases with a remaining lease term of less than 12 months as
at 1 January 2019 as short-term leases; and

° using hindsight in determining the lease term where the contract contains options to
extend or terminate the lease.

The Group has also elected not to reassess whether a contract is or contains a lease at the dafe of
initial application. Instead, for contracts entered into before the transition date the Group relied on its
assessment made applying MFRS 117 and Interpretation 4 “"Determining whether an Arrangement
contains a Lease”.
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NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

35 CHANGES IN ACCOUNTING PCLICIES (CONTINUED)
Applied from 1 January 2019 {(continued)
(a) Measurement of lease liabilities {continued)

The reconciliation hetween the operating lease commitments disclosed applying MFRS 117
at 31 December 2018 to the lease liabilities recognised at 1 January 2019 is as below:

Group
RM'CO0
Operating lease commitments disclosed as at 31
December 2018 4,398,775
Less: Short-term leases not recognised as a liability (47,613)
Add: Existing leases contracts as at 31 December 2018 previously
not included in the operating lease commitments 534,185
4 886,347
Discounted using the lessee’s incremental borrowings rate of at the
date of application 3,794,228
Add: adjustments as a result of different treatment of extension options 413,025
Lease liability recognised as at 1 January 2019 4,207,253
Of which are:
Non-current 365,460
Currant 3,844,793
4,207,263

(b} Measurement of right-of-use assets

The associated right-of-use assets for land, buildings and telecommunication equipment
leases were measured on a retrospective basis as if the new rules had always been applied.
Other right-of-use assets were measured at the amount equal to the lease liability, adjusted
by the amount of any prepaid or accrued lease payments relating to that lease recognised in
the balance sheet as at 31 December 2018.

36 SIGNIFICANT EVENTS DURING THE PERICD
(a) COVID-19 (Coronavirus Disease 2019}

Late in 2019, news first emerged from China about the COVID-19. The situation at the end of
year 2019 was that a limited number of cases of an unknown virus had been reported to the
World Health Crganisation. In the first few months of 2020, the virus spread globally including
Malaysia. Due to the increased number of cases several restrictions were placed in year
2020. Whilst these restrictions did cause disruptions in operations, the impact to the Group
was not significant as the mobile telecommunication services were deemed as essential
services and allowed to operate under strict Standard Operating Policies. The restrictions
continued until October 2021. The Group's results for year 2021 is also not significantly
impacted due to these restrictions.
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CELCOM AXIATA BERHAD
(Incorporated in Malaysia)
Registration No. 198801000113 (167469-A)

NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

38 SIGNIFICANT EVENTS DURING THE PERIOD (CONTINUED)
()] Proposed merger between Celcom Axiata Berhad and Digi.Com Berhad

Cn 8 April 2021, Axiata announced that Axiata and Telenor Asia Pte Ltd {"Telenor Asia®)
(collectively, the “Parties”) are in advanced discussions to undertake a morger of the telco
operations of Celcom and Digi (a company listed on the Main Market of Bursa Malaysia
Securities Berhad), in which Axiata and Telenor Asia will have equal ownership of the
combined entity (“MergeCo”) estimated at 33.10% each ("Proposed Merger').

©n 21 June 2021, Axiata announced that the Parties have successfully concluded the due-
diligence exercise and signed the following agreements for the Proposed Merger:

{i) conditional share purchase agreement with Digi (“SPA"); and
(i)  master fransaction agreement with Telenor Asia and Telenor ASA ("Telenor”) (“MTA™).

On the closing of the SPA, Axiata intends to enter into a shareholders’ agreement with Telenor
Asia and Telenor 1o establish the respective rights and obligations of the parties with respect
to the activities and govermance of MergeCo as well as ownership and disposition of the
securities in MergeCo ("SHA™).

(The SPA, MTA and the agreed form of the SHA are collectively referred to as the
*Transaction Agreements”).

At completion, the merger of Celcom and Digi will result in Axiata receiving newly issued
ordinary shares in Digi, representing 33.10% of the enlarged issued share capital of Digi, cash
consideration of RM2.0 billion adjusted with movement in net debt and working capital of
which RM1.7 billien from Digi as new debt and RM297.9 million from Telenor Asia for the
purpose of ownership equalisation under the terms of the Transaction Agreements.

On 28 June 2022, Malaysian Communications and Multimedia Commission ("MCMC®) has
issued to Celcom and Digi Telecommunications Sdn. Bhd., a Notice of No Objection ('Notice”)
dated 28 June 2022, The Notice was issued further to MCMC's completion of its assessment
of the Proposed Merger and Celcom and Digi's application for authorisation of conduct on 16
June 2022 and notifies Celcom and Digi that MCMC does not object to the Proposed Merger.
The Notice also states that MCMC has reviewed the undertakings offered by Celcom and Digi
irr connaction with the application {"Undertaking”).
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NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

36 SIGNIFICANT EVENTS DURING THE PERICD {(CONTINUED)

(b) Proposed merger between Celcom Axiata Berhad and Digi.Com Berhad (continued)

Celcom and Digi beliave that the Undertaking fully addresses the issues identified by MCMC
and ensures that consumers in Malaysia wil! continue to benafit from effective competition in
muobile telecommunications services. The Undertaking includes:

1. Divestment of 70 MHz of MergeCo's spectrum across 1800 MHz, 2100 MHz, and 2600
MHz, the first band to be returned to MCMC within 24 months after completion of the
merger and the second and third bands to be returned within 36 months after completion
of the merger;

2. Establishing a separate independent business unit for Mobile Virtual Network Qperator
("MVNQO") wholesale business under MergeCo within 6 months after completion of the
merger and ensuring continuity of access to wholesale services for MYNQOs at terms no
worse off than existing agreements;

3. Divestment of Celcom’s "Yoodo™ brand within the stipulated time after completion of the
merger as committed to MCMC, which currently offers fully digital and customisable retail
mobile plans to subscribers;

4. Enahbling non-exclusive distributors in the Sabah, Sarawak, Kelantan, Pahang and
Terengganu regions by the end of Year 3 after completion of the merger; and

5. Pasitioning the existing Digi and Celcom brands as products under a single MergeCo
corporate brand by the end of Year 2 after completion of the merger.

On 15 September 2022, Securities Commission Malaysia (*SC") has approved the proposed
merger subject to Digi complying with the requirements of SC's equity guidelines pertaining
to the implementation of the proposed merger.

Completion of the transaction will be subject to the approval of both Axdata and Digi
shareholders, regulatory approvals and other customary terms and conditions. Barring
unforeseen circumstances, the Proposed Merger is expected to be completed within the
second half of 2022,
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NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

a7 EVENTS AFTER REPORTING PERIOD FOR FINANCIAL YEAR ENDED 31 DECEMBER 2021

{a) On 15 November 2021, the Company entered into the following agreements for the proposed
subscription and proposed acquisition of a total of 1,308,297 ordinary shares in Bridgenet
Solutions Sdn. Bhd. ("Bridgenel”) representing 51% of the enlarged issued and paid-up share
capital of Bridgenet for a total cash consideration of RM36.1 million:

{i) a conditional Share Subscription Agresment dated 15 November 2021 (“Share
Subscription Agreement”) entered into between the Company, Bridgenet as issuer
and Pang Cheng Hing, Leong Kin Man, Loy Kuang Haow and Queenie Lee Wei Leng
{coltectively known as “Existing Shareholders”) for the proposed subscription by the
Company of 565,289 new Bridgenet Shares at a subscription price of RM15.6 million.
As a result of the issuance of the Subscriptions Shares, Bridgenet's issued ordinary
shares will increase to 2,565,288 shares ("Enlarged Share Capital”);

(i) a conditional Share Sale Agreement dated 15 November 2021 (“$SA1") entered into
betwaen the Company and Exlsting Sharehoiders for the proposed acquisition of
743,008 of Enlarged Share Capital from the Existing Shareholders for a total cash
congideration of RM20.5 million subject to adjustments in accordance with the terms
of the S5A1; (hereinafter referred to as the "Proposed Bridgenet Acquisition”).

Both the Share Subscription Agreement and S5A1 shall be contemporaneous and conditional
upon one another. Upon completion of the Proposed Bridgenet Acquisition on 8 January
2022, the Company will effectively own 51% of Bridgenet resulting in Celcom becoming the
beneficial owner of the said equity interest. As at 15 February 2022, Celcom became the legal
owner of the 51% equity interest.

{b) On 26 August 2021, the Company entered into the following agreements for the proposed
acquisition and proposed subscription of a total of 362,827 ordinary shares in Infront
Consulting Group (M) Sdn. Bhd. (*Infront Malaysia") representing 60% of the enlarged issued
and paid-up share capital of Infront Malaysia for a fotal cash consideration of RM5.5 million:

()] a conditional Share Purchase Agreement dated 26 August 2021 ("SPA") entered into
between the Company and Redynamics Asia Sdn. Bhd. ("Vendor") for the proposed
acquisition of 258,115 Infront Malaysia Shares ("Sale Shares™) from the Vendor for a
total cash consideration of RM4.0 million, comprising an initial payment of RM2.0
million subject to adjustments in accordance with the terms of the SPA and deferred
payments of RM2.0 million upon certain prefit guarantee targets being achieved.

(i} a conditional Share Subscription Agreement dated 26 August 2021 {"S5A2”) entered
into between the Company as investar, Infront Malaysia as issuer and the Vendor for
the proposed subscription by the Company of 104,712 new Infront Malaysia Shares
at a subscription price of RM1.5 million; {hereinafter referred to as the “Proposed
Infront Acquisition”).

Both the SPA and the S5A2 shall be conternporaneous and conditional upon one another.
Upon completion of the Proposed Infront Acquisition on 3 January 2022, Celcom will
effectively own 60% of Infront Malaysia resulting in Celcom becoming the beneficial owner of
the said equity interest. As at 20 January 2022, Celcom became the legal owner of the 60%
equity interest.

(c) The Company accepted an offer from MCMC for the 2x10MHz spectrum In the 2600MHz
band. The Company had paid an upfront fee for the assigned spectrum of RM11.76 million
on 11 February 2022. The effective period for the spectrum commences 1 July 2022 for a
period of S years and an annual fee component of RM20.76 million is payable throughout the
validity of the specirum assignment.
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NOTES TO THE CONSOLIDATED FINANCIAL INFORMATION (CONTINUED)

a7 EVENTS AFTER REPORTING PERIOD FCR FINANCIAL YEAR ENDED 31 DECEMBER 2021
{CONTINUED)

(d} In March 2021, the Government of Malaysia (the "Government’) first announced Digital
Naslonal Berhad (*"DNB”) as the special purpose vehicle to own, implement and manage 5G
infrastructure  and provide equal access wholesale 5G  services to licensed
telecommunications companies (“telcos”) under Single Wholesale Network ("SWN'} model.
On 16 March 2022, the Government further announced that Malaysia will proceed with its 5G
rollout via the SWN maodel operated by DNB. The Government has also announced that it will
offer up to 70% equity in DNB to telcos and retain the remaining 30% stake.

On 7 October 2022, Celcom Mabile Sdn Bhd {(“CMSB”), a wholly-owned subsidiary of the
Company, has entered into a conditional Share Subscription Agreement (“*SSA™) with DNB for
the subscription by CMSB of (i} 100,000 ordinary shares in DNB {*Subscription Shares”) for
the sum of RM100,000 and (ii) 178,471,429 Rights to Allotment {"Subscription Rights to
Allotrment) for the sum of RM178,471,429 (collectively, the “Subscription Price”).

Each Right to Allotment will entitte CMSB to have the right to allotment of one ordinary shares
in DNB with certain rights as set out in the 838A (including the same rights as accorded to the
halder of ordinary shares in DNB) as if ordinary shares relating to the Right of Allotment has
baen allctted, issued and registered in the name of CMSB in the register of members of DNB.

Upon completion of the SSA and if the proposed merger as detailed in Note 36({b) is completed
by 30 June 2023, the Group will hold 12.5% of the enlarged issued and paid-up share capital
of DNB. In the event that the proposed merger is not completed by 30 June 2023, the
subscription rights to allotment of ordinary shares shall be increased by 5% to 291,566,668
at a subscription price of RM291,586,668 which will result in the Group holding 17.5% of the
enlarged issued and paid-up share capital of DNB.

The Company intends to enter into a shareholders’ agreement with the existing shareholder
and other new investors of DNB by the completion date of the SSA.

(&) On 8 April 2022, the Company declared a tax exempt first interim dividend under the single
tier system of 12.80 sen per ordinary share of the Company for the financial year ending 31
December 2022, The dividend totaling RM158.4 million was paid on 8 April 2022.

f On 17 August 2022, the Board of Directors had declared of an interim single-tier tax exempt
dividend of 25.86 sen per ordinary share in respect of the financial year ending 31 December
2022 to its sole shareholder, Axiata amounting to a total dividend payout of RM320.3 million.

(g} On 29 August 2022, Celcom Networks fully repaid its Sukuk Murabahah Series 6 and 9 of
RM400.C million and RM200.0 miliion via a new short-term revolving credit (STRC-i) facility
of RM450.0 million and internally generated funds of RM150.0 million upon maturity. The
Sukuk Series 6 and 9 carried coupon rates of 4.20% and 4.85% per annum (payable semi-
annually} and had a tenure of 10 and 5 years from the date of issuance respectively.

38 APPROVAL OF CONSOLIDATED FINANCIAL STATEMENTS

The consolidated financial statements have been approved for issue in accordance with a resolution
of the Directers on 25 October 2022,
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APPENDIX VII

ACCOUNTANTS’ REPORT OF CELCOM (Cont’d)

CELCOM AXIATA BERHAD
{Incarperated in Malaysia}
Registration No. 198801000113 {167469-A)

STATEMENT BY DIRECTORS

We, Tan Sri Dr Halim Shafie and Datuk Mohamad |dham Bin Nawawi, two of the Directors of Celcom
Axiata Berhad (the "Company”), state that, in the opinion of the Directors, the consclidated financial
statements set out on pages 1 to 122 are drawn up so as to give a true and fair view of the fimancial
position of the Company and its subsidiaries {the "Group”) as at 31 Decamber 2019, 31 December
2020 and 31 December 2021 and of their financial pedormance and cash flows for each of the financial
years ended 31 December 2012, 31 December 2020 and 31 December 2021 in accordance with
Malaysian Financial Reporting Standards and International Financial Reporting Standards.

Signed on behalf of the Board of Directors in accordance with their resolution dated 25 October 2022,

. % 1L

TAN SHAFIE DATUK MOHAMAD IDHAM BIN NAWAW
DIRECTOR DIRECTOR
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AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF DIGI FOR THE FYE 31 DECEMBER
2021

DiIGI.CoM BERHAD
Registration No.: 199701009694 (425190-X)
(Incorporated in Malfaysia)

Directors' Report and Audited Financial Statements
31 December 2021
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AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF DIGI FOR THE FYE 31 DECEMBER
2021 (Contd)

Registration No.: 199701009694 (425190-X)

Digi.Com Berhad
{incorporated in Malaysia)
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APPENDIX VI

AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF DIGI FOR THE FYE 31 DECEMBER
2021 (Contd)

Ragistration No.: 199701009694 (425190-X)

Digi.Com Berhad
{incorporated in Malaysia)

Directors’ report

The directors have pleasure in presenting their report togethier with the audited financial
statements of the Group and of the Company for the financial year ended 31 December 2021,

Principal activities
The principat activity of the Company is investment hoiding.

The principal activities and other information refating to subsidiaries are disclosed in Note 15 to
the financial statements.

Resuits
Group Campany
RM'000 RM'000
Profit for the financial year, attributable to owners of the parent 1,182,105 1.132,418

There were no material transfers (o or from reserves or provisions during the financial year,
other than as disclosed in the financial statements.

In the opinicn of the directors. the results of the operations of the Group and of the Company
during the finaricial year were not substantially affected by any item. transaction or event of a
material and unusuai nature.

Dividends

The dividends paid by the Company since the end of the previous financial year were as
follows:

RM 000
in respect of the financial year ended 31 December 2020
Fourth interim single-tier dividend of 3.6 sen per ordinary
share, declared on 27 January 2021 and paid on 26 March 2021 279,900
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APPENDIX VI

AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF DIGI FOR THE FYE 31 DECEMBER
2021 (Contd)

Registration No.: 199701009694 (425190-X}

Digi.Com Berhad
{Incorporated in Malaysia)

Dividends [cont'd.)

The dividends pald by the Company since {he end of the previcus financial year were as
foliows: (cont'd.)

RM'000
In respect of the financial year ended 31 December 2021:
First interim single-tier dividend of 3.4 sen per ordinary
share, deciared on 23 April 2021 and paid on 25 June 2021 264.350
Second interim single-tier dividend of 3.6 sen per ordinary
share, declared on 16 July 2021 and paid on 24 September 2021 279 800
Third interim single-tier dividend of 4.0 sen per ordinary
share, declared on 21 Cctober 2021 and paid on 17 December 2021 311,000

The board of directors had on 28 January 2022, declared a fourth interim single-tier dividend of
3.9 sen per ordinary share in respect of the financial year ended 31 December 2021

amounting to RM303.2 million. The financial statements for the current financial year do net
reflect this fourth interim dividend. Such dividend will be accounted for in equity as an
appropriation of retained earnings in the financial year ending 31 December 2022.

Directors

The names of the directors of the Company in office since the beginning of the financial year to
the date of this report are:

Haakon Bruaset Kjoel
Yasmin Binti Aladad Khan
Vimala A/P V.R. Menon
Lars Erik Tellmann
Wenche Marie Agerup

Datuk lain John Lo {Appcinted on 24 May 2021)
Tan Sri Saw Choeo Boon {Retired on 18 May 2021)
Randi Wiese Heirung {Resigned on 30 June 2021)

The names of the directors of the subsidiaries of the Company since the beginning of the
financial year o the date of this repoit, not including those directors listed above are:

Albern A/L Murty
Praveen Rajan A/l Nadarajan

Kesavan A/L Sivabalan (Appointed on 4 January 2021)
Otto Magne Risbakk {(Appointed on 1 August 2021)
inger Giceersen Folkeson {Resigned on 31 July 2621)
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APPENDIX VI

AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF DIGI FOR THE FYE 31 DECEMBER
2021 (Contd)

Registration No.; 199701009694 (425190-X)

Digi.Com Berhad
{Incorporated in Malaysia)

Directors' benefits

Neither at the end of the financial year, nor at any time during that financial year, did there
subsist any arrangement to which the Company was a party, whereby the directors might
acquire benefits by means of acquisition of shares in or debentures of the Company or any

other body corporate.

Since the end of the previous financial year, ne director has received or become entitied to
receive a benefit (other than benefits included in the aggregate amount of emcluments
received or due and receivable by the directors as shown beiow) by reason of a contract made
by the Company or a related corporation with any director or with a firm of which the director is
a member, or with a company in which the director has a substantial financial interest.

The directors’ benefits are as follows:

Group Company
RM'000 RM'000

Non-executive:
Fees 893 89
Benefits-in-kind 10 .
903 89

Indemnity and insurarice for directors and officers

The Group maintains a directors’ and officers’ liability insurance for any legal lisbility incurred
hy the directors and officers in discharging their duties while holding office for the Group and
the Company. In respect of the above, the total amount of insurance premium paid for the
financial year ended 31 December 2021 was RM11,524 (2020: RM11,372). The directors and
officers shail not be indemnified by such insurance for any deliberate negligence, fraud,
intentional breach of law or breach of trust proven against them.

Holding tompanies

The immediate and ultimate holding companies are Telenor Asia Pte Ltd and Telenor ASA,
incorporated in Singapore and Norway respectively. The ultimate holding company is listed on
the Oslo Stock Exchange, Norway.
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APPENDIX VI

AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF DIGI FOR THE FYE 31 DECEMBER
2021 (Contd)

Registration No.: 199701009694 {425190-X)

Digi.Com Berhad
{Incorporated in Malaysia)

Directors' interest
According to the register of directors’ shareholdings, the interest of directors in office at the

end of the financial year in the shares of the Company or its reiated corporations during the
financial year were as follows:

<—---~Number of ordinary shares of NOKB each------- >
1 January 3¢ December
2021 Acquired Sold 2021

Uttimate holding company
Telenor ASA
Direct interest:
Haakon Bruaset Kjeel 18,684 2,367 - 21,051
Lars Erik Tellmann 33,769 22,601 - 56,370
Wenche Marie Agerup 18,156 1,151 - 19,307

None of the other directors in office at the end of the financial year had any interest in shares
in the Campany or its related corporations during the financial year.

Other statutory information

(8} Before the statements of comprehensive income and statements of financial position of
the Group and of the Company were made out, the directors took reascnable steps:

{i) to ascertain that proper action had been taken in relation to the writing off of bad
debts and the making of allowance for doubtful debts and satisfied themselves that
ail known bad debts had been written off and that adequate allowance had baen
made for doubtful debts; and

(i) to ensure that any current assets which were unlikely to realise their values as
shown in the accounting records in the ordinary caurse of business had been written
down {o an amount which they might be expected so to realise.

(b) At the date of this report, the directors are not aware of any circumstances which wouid
render

{iy the amount written off for bad debis or the amount of the allowance for doubtful
debts in the financia! statements of the Greup and of the Company inadequate o
any substantial extent; and

(i} the values attributed to the current assets in the financial statements of the Group
and of the Company misleading.
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APPENDIX VI

AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF DIGI FOR THE FYE 31 DECEMBER
2021 (Contd)

Registration No.: 199701009694 (425180-X)

Digi.Com Berhad
{Incorporated in Malaysia)

Other statutory information (cont'd.)

{c) At the date of this report, the directors are not aware of any circumstances which have
arisen which would render adherence to the existing method of valuation of assets or
liabilities of the Group and of the Company misleading or inappropriate.

d

(e)

)

At the date of this report, the directors are not aware of any circumstances not otherwise
dealt with in this repert or financial statements of the Group and of the Company which
would render any amount stated in the financial statements misleading.

As at the date of this report, there does not exist:

(i)

(i

any charge on the assets of the Group or of the Company which has arisen since the
end of the financial year which secures the liabilities of any other person; or

any material contingent liability of the Group or of the Company which has arisen
since the end of the financiai year.

in the opinion of the directors:

(i)

(it)

no contingent or other liability has become enforceable or is likely to become
enforceable within the period of tweilve months after the end of the financial year
which will or may affect the abiiity of the Group or of the Company to mest their
obligations as and when they fall due; and

no item, transaction or event of a materiat and unusual nature has arisen in the
interval between the end of the financial year and the date of this report which is
likely to affect substantially the results of the operations of the Group or of the
Company for the financial year in which this report is made.

Significant events

Details of significant events are disclosed in Note 34 to the financial statements.

Subsequent event

Details of subsequent event are disclosed in Note 35 to the financial statements.

214



-
ard

APPENDIX VI

AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF DIGI FOR THE FYE 31 DECEMBER
2021 (Contd)

Registration No.; 199701009694 (425190-X)

Digi.Com Berhad
{Incorporated in Malaysia}

Auditors
The auditors, Ernst & Young PLT, have expressed their willingness to continue in office.

The auditors’ remuneration for the statutory audit for the financial year ended 31 December
2021 for the Group and the Company are RM558,000 and RM37,000 respectively.

To the extent permitted by law, the Company has agreed to indemnify its auditors, Ernst &
Young PLT, as part of the terms of its audit engagement against claims by third parties arising
from the audit (for an unspecified amount). No payment has beeri made to indemnify Ernst &
Young PLT for the financial year ended 31 December 2021,

Signed on behalf of the board in accordance with a resolution of the directors dated 11 March
2022,

L s

Datuk fain John Lo Vimala A/P V.R. Menon
Director Director

e
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APPENDIX VI

AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF DIGI FOR THE FYE 31 DECEMBER
2021 (Contd)

Registration No.: 199701009694 {425190-X)

Digi.Com Berhad
{Incarporated in Malaysia)

Statement by directors
Pursuant to Section 251(2) of the Companies Act 2016

We, Datuk fain John Lo and Vimala A/P V.R. Menen, being two of the directors of Digi.Com
Berhad. do hereby state that, in the opinion of the directors, the accompanying financial
statements set out on pages 15 to 103 are drawn up in accordance with Malaysian Financial
Reporting Standards, international Firancial Reporting Standards and the requirerments of the
Companies Act 2018 in Malaysia so as o give a true and fair view of the financial position of
the Group and of the Company as at 31 December 2021 and of their financial performance

and cash flows for the financial year then ended.

Signed con behalf of the board in accordance with a resolution of the directors dated 11 March

2022,
Datuk fain John Lo Vimalia AP V.R. Merion
Director Director

Statutory deciaration
Pursuant to Section 251[1)(b) of the Companies Act 2016

I, Otto Magne Risbakk, being the officer primarily responsibie for the financial management of
Digi.Com Berhad, dc sclemnly and sincerely declare that the accompanying financial
statements set out oh pages 15 to 103 are in my opinion correct, and | make this solemn
declaration conscientiously believing the same to be true, and by virtue of the provisions of the

Statutory Declarations Act, 1960.

Subscribed and solamnly declared by
the above-named Otto Magne Rishakk at

; u
Kuala Lumpur in Wilayah Persek
on 11 March 2022 SPE%&W@G JAYA

Cit Do QA

Otto Magne Risbakk

Baadar Sri Damansars
Ps.zl‘.a!ing:laya, Selsugor. 216
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AUDITED CONSOLIDATED FINANCIAL STATEMENTS OF DIGI FOR THE FYE 31 DECEMBER
2021 (Contd)
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HGAF0 Kuaia Lumpur, Malaysia

Registration No.: 199701009694 (425190-X)

independent auditors’ report to the members of
Digi.Com Berhad
(Incorporated in Malaysia)

Report on the audit of the financial statements
Opinion

We have audited the financial statements of Cigi.Com Berhad, which comgprise the
statements of financial position as at 31 December 2021 of the Group and of the Company.
and the statements of comprehensive income, statements of changes in equity and
statements of cash fiows of the Group and of the Company for the financial vear then ended,
and notes to the financial statements, including a summary of significant accounting
paiicies, as sef cut on pages 15 fo 103.

In our opinion, the accompanying financial statements give a true and fair view of the
financial position of the Group and of the Company as at 31 December 2021 and of their
financial performance and their cash flows for the financial year then ended in accordance
with Malaysian Financial Reporting Standards, internaticnal Financial Reporting Standards
and the requirements of the Companies Act 2016 in Malaysia.

Basis for apinion

We conducted our audit in accordance with approved standards on auditing in Malaysia and
international Standards on Auditing. Qur responsibilities under those standards are further
described in the Auditors’ responsibilities for the audit of the financial statements section of
our report. We believe that the audit evidence we have abtained is sufficient and appropriate

ta provide a basis for pur audit cpinion,
independence and other ethical responsibilities

We are independent of the Group and of the Company in accordance with the By-Laws (on
Professional Ethics, Conduct and Practice) of the Malaysian Institute of Accountanis ("By-
Laws") and the international Code of Efhics for Professional Accountants {including
International Independence Standards) ("IESBA Cade™), and we have fuifilled our other
ethical responsibilities in accordance with the By-Laws and the IESBA Code.
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